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Federal Update for RTC of Washoe County 
Prepared by Cardinal Infrastructure and Thompson Coburn 
May 22, 2020 Board Meeting  
 
HEROES Act 
On May 12th, House Democrats introduced a $3 trillion COVID-19 emergency spending measure, H.R. 6800, the 
Health and Economic Recovery Omnibus Emergency Solutions (HEROES) Act, which would provide $15.75 billion 
for transit; $11.75 billion to urban areas with populations over three million, and $4 billion to transit agencies that 
require “significant additional assistance” and need to retain workers to keep up basic services.    
 
The $11.75 billion would be allocated to areas over 3 million people with 15% distributed under the Section 5307 
(Urbanized Area) formula program and 85% allocated under the Section 5337 (State of Good Repair) program. 
The $4 billion provided under Section 5324 (Emergency Relief Program) would be discretionary to the Federal 
Transit Administration (FTA) based on demonstrated need. Priority would be given to those areas with the largest 
amount of revenue loss as a percentage of operations.  In addition, the bill states to the maximum extent feasible 
the funds shall be directed to payroll and public transit service unless the recipient has certified to the Secretary 
that the recipient has not furloughed employees.  
 
The package also provides $15 billion for Federal Highway Administration’s (FHWA’s) Highway Infrastructure 
Program, with funding apportioned by formula within 30 days of enactment. Funds apportioned to Nevada will 
be sub-allocated within the State to urbanized areas with a population of over 200,000 in the same ratio as was 
sub-allocated in FY 2020. Furthermore, the proposal includes a new State and Local Coronavirus Relief Fund 
through the U.S. Department of Treasury, providing $500 billion to states and $375 billion to local governments. 
According to the House Democrats’ press release, the funding is made available “to help first responders, frontline 
health workers, transit employees, teachers, and other workers providing vital services.” 
 
In addition, the bill provides that, for the duration of the national emergency, transit agencies that serve an 
urbanized area with a population of at least 500,000 individuals and that provide a minimum of 20 million unlinked 
passenger trips must require passengers to wear a mask or protective face covering, provide personal protective 
equipment (PPE) and related sanitizers to workers, ensure stations and vehicles are properly cleaned and 
disinfected. 
 
The House Democrats’ HEROES Act serves as an opening bid for negotiations with the Senate and the Trump 
Administration. Some believe that those negotiations may take a few weeks and could continue up until the 
Memorial Day weekend. Larry Kudlow, the Director of the White House National Economic Council, stated "We've 
kind of paused as far as formal negotiations go. Let's have a look at what the latest round produces. You need a 
month or so to evaluate that." Senate Majority Leader Mitch McConnell (R-KY) and Senator John Cornyn (R-TX) 
are currently drafting legislation focused on legal liability protections for businesses, nonprofits, and government 
agencies. Following negotiations, the final legislative compromise between the two parties will likely emerge with 
significant reductions in terms of its scope and cost. 
 
Interim COVID-19 Relief Package 
On April 23rd, Congress passed a $484 billion interim emergency COVID-19 relief package, the Paycheck Protection 
Program and Health Care Enhancement Act, which included: 
 

• $321 billion for the Small Business Association’s (SBA’s) Paycheck Protection Program (PPP); 
• $60 billion in SBA's economic disaster loan programs; 
• $75 billion to reimburse hospitals and health care providers for health care related expenses or lost 

revenues from COVID-19; and 
• $25 billion to increase COVID-19 testing capacity.  
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Of the $60 billion in additional funding for economic disaster loan programs, $50 billion is for SBA’s Disaster Loans 
Program Account and $10 billion for Emergency Economic Injury Disaster grants. Furthermore, of the $321 billion 
for the PPP, $60 billion is to be set aside for smaller lending institutions with the goal of reaching underbanked 
small businesses. 
 
The legislation follows the Coronavirus Aid, Relief, and Economic Security (CARES) Act, enacted on March 27th; the 
Families First Coronavirus Response Act, enacted on March 18th; and the Coronavirus Preparedness and Response 
Supplemental Appropriations Act enacted on March 6th.  
 
APTA COVID-19 Relief Proposal 
APTA released a request for additional supplemental funding to help public transit agencies continue to provide 
essential services and support frontline workers addressing the COVID-19 pandemic. APTA requests $23.8 billion 
in additional emergency funding, with $19 billion provided through the existing Emergency Relief Program and 
$4.75 billion provided through formula grants, through calendar year 2021. 
 
For the Emergency Relief Program, the proposal would “[r]equire the Secretary to distribute allocations 
proportionally to all public transit agencies who demonstrate additional COVID-19 costs and revenue losses.” 
These funds would be distributed in three tranches: by June 30, 2020, May 31, 2021, and December 31, 2021; 
“The Secretary shall allocate not less than 33.33 percent of available funds to each of the three tranches and 
allocate any unused funds to subsequent tranches.” 
 
Transit Workers Requests for Protective Equipment and Transit Funding 
On April 22nd, the TransitCenter; Amalgamated Transit Union (ATU); Sheet Metal, Air, Rail, and Transportation 
Division, Transport Workers Union of America; Transportation Trades Department, AFL-CIO, among others, sent 
a letter to Vice President Mike Pence, Dr. Deborah Birx, and Dr. Anthony Fauci requesting “a more coordinated 
federal response to supply transit workers with necessary protective equipment, as well as stronger guidance 
from the CDC on how to safely equip transit workers and work environments.” The recommendations include N95 
masks for operators, use of gloves, disinfectant wipes, hand sanitizer, plastic protective barriers to separate 
operators from passengers, and safe ventilation on buses.  
 
In addition, by letter dated May 9, 2020, several unions representing transportation workers, including the 
Teamsters and ATU, sent a letter to congressional leadership requesting $32 billion in additional transit funding; 
indicating that the $23.8 billion requested by APTA was insufficient to address the problems transit systems are 
facing nationwide.  
 
Paycheck Protection Program 
The SBA Office of Inspector General (OIG) released a report describing how SBA’s implementation of the PPP did 
not align with some provisions of the CARES Act on prioritizing underserved and rural markets, loan proceeds 
eligible for forgiveness, guidance on loan deferments, and registration of loans. Senate Democrats urged SBA to 
adhere to OIG’s recommendations. In its first official action, the House Select Subcommittee on the Coronavirus 
Crisis requested that large corporations return PPP loans and other federal assistance. 
 
Opening Up America Again 
The White House has posted Guidelines for Opening Up America Again. These general guidelines provide "Core 
State Preparedness Responsibilities," including "protect employees and users of mass transit, "as well as, 
"[s]trongly consider using face coverings while in public, and particularly when using mass transit.” 
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According to the Washington Post, the White House is reviewing an “Interim Guidance for Mass Transit 
Administrators” document. The guidelines address resuming full service in all phases of the reopening strategy, 
with specific actions for each of the three phases. These guidelines include recommendations for rear-door 
boarding, touchless fare payments, ventilation systems, rolling stock cleaning, social distancing on vehicles, PPE 
protocols, as well as operator compartment partitions. 
 
Municipal Liquidity Facility 
The Federal Reserve announced an expansion of the scope and duration of the Municipal Liquidity Facility (MLF). 
Eligibility will now include counties with a population of at least 500,000 residents and cities with a population of 
at least 250,000 residents. Among other eligible uses, proceeds may be used for "deferrals or reductions of tax 
and other revenues or increases in expenses related to or resulting from the COVID-19 pandemic."  
 
The MLF provides a liquidity backstop to issuers through a special purpose vehicle (SPV). Alongside an initial 
investment of $35 billion in the SPV by the Treasury using CARES Act funding, the SPV will have the ability to 
purchase up to $500 billion in Eligible Notes. Based on the recently updated FAQ, "States, Cities, and Counties may 
use the proceeds of Eligible Notes sold to the SPV under the MLF to purchase the notes of, or otherwise assist, 
any of their political subdivisions or other governmental entities..." Furthermore, "Other governmental entities 
that provide essential public services on behalf of a State, City, or County may participate in the MLF indirectly by 
borrowing through an eligible State, City, or County." 
 
The Administration is considering expanding the MLF issuer eligibility to include a "limited number of 
governmental entities that issue bonds backed by their own revenue to participate directly." That decision will be 
"publicly announced at a future date." 
 
FTA NDAA Guidance 
The Federal Transit Administration (FTA) released Frequently Asked Questions regarding Section 7613 of the Fiscal 
Year (FY) 2020 National Defense Authorization Act (NDAA). The FY 2020 NDAA included a provision that prohibits 
the use of federal funding to procure bus and rail rolling stock from certain manufacturers. The FAQ provides 
guidance on which manufacturers are impacted by the restriction, timeline for the provision’s implementation, 
and how certain contracts (leases, direct purchases, option exercises, parts and maintenance, etc.) are affected.  
 
 


