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REGIONAL TRANSPORTATION COMMISSION OF WASHOE COUNTY (RTC) 
INVESTMENT COMMITTEE MEETING 

Tuesday 2:00 p.m. October 23, 2018 

PRESENT: 

Stephanie Haddock, CGFM, RTC Director of Finance/CFO 
Jelena Williams, RTC Financial Manager 

Linda Merlin, Senior Accountant 
Nelia Belen, RTC Accountant 

Izac Chyou, Senior Managing Consultant, PFM Asset Management LLC 

ABSENT: Ron Smith, Sparks City Councilman, RTC Chair 
Lee G. Gibson, AICP, RTC Executive Director 

The RTC Investment Committee Meeting was held on October 23, 2018 at 2:00 p.m. in the First Floor 
Conference Room, Suite 101, at the Regional Transportation Commission of Washoe County, 1105 
Terminal Way, Reno, Nevada and was called to order by Stephanie Haddock.  The following business 
was conducted: 

ROLL CALL 

Present: Stephanie Haddock, Jelena Williams, Linda Merlin, Nelia Belen and Izac Chyou 

Absent: Chairman Ron Smith and Lee Gibson 

Item 1 APPROVAL OF AGENDA 

Stephanie Haddock:  It is 2:01 p.m. now, so we’ll go ahead and call this meeting to order. If I can 
have a motion for approval of the Agenda? 

Linda Merlin:  I move that we approve the Agenda. 

Stephanie Haddock:  I have a motion, can I have a second? 

Jelena Williams:  Second. 

Stephanie Haddock:  Thank you.  All those in favor say Aye. 
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Response: Aye. 

Stephanie Haddock: Motion passes. 

Item 2 PUBLIC INPUT 

Stephanie Haddock:  I see there is no public input, so we’ll move on. 

Item 3 APPROVAL OF MINUTES 

Stephanie Haddock:  Can I have a motion to approve the minutes? 

Linda Merlin:  I make a motion to approve the minutes from the July 30th meeting. 

Jelena Williams:  Second 

Stephanie Haddock:  Thank you.  All those in favor say Aye? 

Response: Aye. Motion passes. 

Item 4 DISCUSSION OF THE RTC DEBT SERVICE RESERVE INVESTMENT 
PERFORMANCE AND POSSIBLE APPROVAL OF A RECOMMENDATION 
TO BE PRESENTED TO THE RTC BOARD OF DIRECTORS 

Stephanie Haddock: Item 4, a discussion of the RTC Debt Service Reserve Investment Performance 
and possible approval of a recommendation to be presented to the RTC Board of Directors. 

Izac Chyou: In front of you there is a presentation covering the Quarter ending September 30, 2018. 
Behind the first tab is a brief Market Update. As always, please feel free to stop me as I go along if 
you have any questions, and then we’ll dive in a little deeper into the actual portfolio itself. 

Page 1 is highlighting some of the key Economic Summary indicators that we’re seeing. On the top 
left is GDP, and you’ll see we’re showing Second Quarter GDP at 4.2%, which is an incredible reading. 
The Third Quarter GDP numbers are actually going to be released, I believe this Friday. 

The Atlanta Fed actually predicted that the GDP in the Second Quarter would come in around 4.1-
4.2%, and they got that correct.  They said there is a probability of 4.0% for the GDP for the Third 
Quarter.  The Atlanta Fed is a little more bullish overall.  The Fed Chairs and Market participants think 
that the GDP will be somewhere around 3.0-3.5%.  Again, 4.0% is very good, 3.5% is also good.  3.0% 
is good, but not as good, but still better than 2.0-2.5%, which is what you normally expect for this in 
the US. 
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On the top right, Inflation Measures, inflation is starting to appear, and you’ll likely again feel it at the 
pump, as we do have higher gas prices today. Locally, you’re seeing some prices in real estate 
increasing, so inflation is happening, and prices for goods and services are starting to move up. The 
Fed has a dual mandate, the first being stable prices which is inflation, but also employment.  Prices 
are starting to increase, so that gives them more indication that they’ll need to raise rates to kind of 
slow things down.  The unemployment rate remains very low, you can see at the end of the Quarter at 
3.7%, and that is very steady.  That’s a metric that we watch quite closely, as following the 
unemployment rate after two or three consecutive Quarters could change direction, which could mean 
that we change the direction of the total cycle. 

Consumer confidence is at its highest since 2000. With strong jobs and wage growth starting to appear, 
consumer confidence remains very high. That is tied to consumer spending, and consumer spending 
is tied to GDP. 

On Page 2, with consumer confidence and consumer spending, the household debt has actually been 
increasing, and you can see over the Second Quarter, it reached $13.3 Trillion, surpassing the Fourth 
Quarter 2008 financial crisis, which was $12.68 Trillion.  A lot of that is coming from the increase of 
student debt, as well as the mortgages, and increased auto loans. 

So, is that concerning? Yes it could be, however on Page 3, you see when we look at the average credit 
ratings of households that they’ve actually improved.  You can see on that second bullet, US FICO 
score hits a low of 686 in 2009.  Now they have hit an all-time high of 704.  So, yes there is more debt 
on household balance sheets, but the credit scores have improved, the job market remains stable and 
wage growth is starting to happen.  One interesting fact with jobs is that there are currently more jobs 
available than there are actual unemployed workers.  So, that is something new that we haven’t seen. 
Of course geographics and skills all play a part in filling those gaps. If we continue to see 
improvements in employment, we should continue to see further consumer confidence which can 
increase consumer spending, which is something that we do watch carefully. 

Jelena Williams:  I have a question on the Credit Scores Rise.  I’ve heard that they changed how they 
are rating the credit scores, so do you think that influences the improvement in the credit score in 
population? 

Izac Chyou:  I haven’t heard too much about that, but I would assume any changes would make it more 
stringent given the fact that there has been a lot more scrutiny on credit broadly.  So, any changes that 
did happen with that, I think it would actually be more stringent change, but I’d have to double check 
that. 

Jelena Williams:  It’s kind of a contradiction, people are borrowing, it’s the highest consumer debt, 
and then it shouldn’t be that the rates go down? 

Izac Chyou: Yah, there is a lot that goes into it.  Some of it is the ability pay. 

Stephanie Haddock: I was going to say it’s a debt to equity ratio.  So as long as your income can afford 
the debt as they see it, then you’re still ok. 
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Izac Chyou:  Exactly, so if your income can afford it, and the debt to equity is there, as well as you’re 
making your payments which is also key, all those factors go into that calculation. 

Jelena Williams:  It’s just the credit score rise is significant over the last 10 years. 

Izac Chyou:  Yah, I mean a lot of it is if you look at only a select few, but if you look at asset pricing, 
asset prices have increased, the stocks have increased, so some of the net worth’s and mortgages, home 
values for folks, primary residents have also increased and all of that increases the equity. So, it 
changes the ratio there too.  That’s not for everyone obviously, but it works for a select few. 

Jelena Williams:  I didn’t think they take into consideration how much of my house I own, in 
considering my credit score. 

Izac Chyou:  I don’t know if that is in there, but I think that if you own one, then that is in there.  Just 
as long as you own one, because that is the largest asset you have.  So I think that is factored in some 
way, maybe not the actual amount that you have to left to pay, more so that you are making your 
payments. 

Speaking of housing on Page 4.  I know the market here is a little different and the housing market here 
has really taken off.  Broadly speaking, we’re actually starting to see some cool down in general.  Even 
in the Bay area, we are seeing some cool down in housing.  You can see existing home sales hit at 
peaks since 2007.  On that last little bit there you can kind of see it start to come down a little bit.  It 
could be more of a sideway trend that we see, but this looks like it may have turned the corner.  Also, 
new homes sales hit at peak since 2007.  Then you can see on the bottom, 30-year fixed rate mortgages 
actually hit a seven year high.  So every time the Fed raises interest rates, the mortgage rates are moving 
along with that as are all fixed income and interest rates. 

Jelena Williams:  Which is why I am questioning it. I know there has been some discussion by different 
economists and whether the Fed may back off of this next rate increase. I think a lot of it being that 
they have increased the mortgage rates to a point, where now you’re seeing this trend in the home sales. 
People are not able to afford based on this credit rating, and that is more stringent on the banks and 
what they’re allowed to loan, based on your credit score and other factors.  Maybe they will back off 
because now they are impacting the economy at this point with all the income. 

Izac Chyou: We are definitely starting to see more discussion around whether or not the Fed will raise 
rates again. I have a slide in here that shows what the market probability is of future rate hikes vs. the 
Feds trajectory. The Fed continues to say, “as long as we meet our dual mandate, which is stable prices 
and low unemployment, then we will continue to gradually raise rates in the near term”.  They are very 
mindful that if they raise rates today, it’s not something that you necessarily see the impact of in the 
economy immediately and in the data.  So, that is one reason why they’ve taken this very calculated 
approach of only going by 25 basis points, little by little. The little by little is starting to add up and 
we’re seeing mortgage rates hitting a 7-year high and mortgage housing prices continuing to rise, 
affordability becomes much more challenged.  So, that is something that I think they will look at, along 
with what is happening with other factors with the data. We’ve talked about the trade war, but that is 
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definitely something that could impact future growths.  Anything that would impact future growth, 
which impacts inflation, and the unemployment is something they are very keen on looking at. 

Page 5, where we are on the cycle. You may hear in the news people saying “well, you know we’re 
overdue for a correction and we’ve had over 10 years of a bull market”. You hear this and yes, typically 
on average, you hear bull markets can last up to 10 years. We are past that now.  When we look at 
most of the data and most of the indicators, things seem quite positive, some of the things we do see is 
a little bit slowing in housing, consumer confidence still remains high, and the unemployment rate is 
very low.  Fundamentals for Corporations still look positive.  

So some of the things we’re looking at here on the left is the different indicators giving different views. 
You can see the majority of them here are green, but the yellow essentially means late stage, meaning 
that it’s time for a correction.  Essentially one way to think about that is the slack in the labor market. 
If the number of jobs currently exceeds the number people available to fill those jobs, the corporations 
right now have a high demand to expand and there is a demand for their goods. They can no longer 
higher new staff to help them produce and meet that demand.  So it’s a cycle, also because they can’t 
hire more staff and because there is a demand, they start having to pay higher wages, which increases 
costs and inflation and that impacts profitability.  So you see a natural ebb and flow that would be a 
natural flow to contract and slow down.  That is what the slack looks like.  

Again, when we look at other things, you see early and mid, so maybe there is still room.  On the right 
there, we’re looking at the Conference Board Leading indicators.  This is the LEI Index. What is 
captured in here are more forward looking metrics, such as new building permits being pulled, and the 
average hours of manufacturing workers being worked today.  Those are the type of things that these 
leading indicators use to help predict future productivity.  So if housing permits today are being pulled, 
it means future construction.  That would be a leading indicator.  According to the leading indicators, 
there is still room to grow.  You can see this huge increase since 2009 just shooting straight up.  The 
gray bars are where we have had a recession and you can see that we actually haven’t turned the corner 
yet. Now whether or not we’re in the middle of the cycle and there is still more room to grow or we’re 
at the end of the cycle, we have to wait and see.  A lot of the data is still showing there is still positive 
room to grow despite the recent correction we had in the equity markets over the last couple weeks. 

So because of this of course, on Page 6, the Fed has been raising rates, and as an impact of the rising 
rate environment, we’re actually seeing treasury yields move up quite a bit.  You can see here, 2-year 
treasury yields starting at 1.89% in December 2017 and ended September 2018 at 2.82%. 

If we looked at 2-Year Treasury Yields today they are actually around 2.90%.  So they continue to 
move up and we continue to see an appreciation in interest rates and yields which basically means that 
income earnings is going up on portfolios. We do see unrealized market value fluctuations having a 
negative impact on portfolios because of the fixed income relationship with interest rates.  Overall, on 
the treasury yield curve, going out 10 years to match the NRS, you can see this parallel shift upward 
Quarter over Quarter on the right, and then in the table you can see the various differentials between 
the two.  You can see here 10 year bond yield at 3.06% ending September, this is actually closer to 
3.20% today.  So, we’ve started to see the long end of the yield curve come up, which we hadn’t been 
seeing.  We’ve talked about the yield curve shape and the inversion possibility.  It’s still a possibility, 
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but the upward appreciation of the yield curve on the long end is starting to mean that maybe there is 
less of a possibility of an inversion and we are not going to be in a recession in the immediate future. 
That is, if the upward appreciation will continue. 

So what is the Fed thinking and what does the market think?  As I mentioned earlier, the green line 
here is the market’s probability of a future rate hike and then the blue line is the average Fed probability. 
Each one of these dots represents a voting member of the Fed.  So, if you look just on the column of 
2018, you see there are four dots that are at 2.0%-2.25% area of the chart.  That is currently where Fed 
funds are today.  This basically means that these four voting members think that by the end of the year 
the Fed findings should stay between 2.0%-2.25%.  However, the majority above them, Fed Chairs, 
think that the Fed Funds rates should be 2.25%-2.50% by the end of the year.  This basically tells the 
market that the probability of a Fed rate hike in December is quite strong. 

Going out into the future, next year, you can see the Feds predicting maybe 2 to 3 and the market 
predicts maybe 1 to 2. So there is a discrepancy of the direction and maybe we get some more along 
the lines of at least one more and quite possibly two more.  Again, this is all dependent on the fact that 
inflation and jobs needs to be in line with the Feds decisions.  I think maybe what they will do, as you 
pointed out, lets raise rates one last time this year, and then lets hold off raising rates in the 1st Quarter 
and then let’s see what the impact is; maybe do one closer towards the 2nd Quarter and see where the 
impact is and maybe they’re going to be a little bit more delayed on the approach, because they have 
been very systematic on the quarters that they’ve actually been raising rates. Historically, they’ve 
actually said they can raise rates at any time, so maybe they will do one on an off cycle next year, but 
still maybe aim for two, but just spread them out a little differently. We have to wait and see. 

On Page 9 is a snapshot of the Allocation of the Bond Portfolios.  I know that you had emailed earlier 
that there is some refunding that is happening, so we’ll be looking out for any changes for that.  You 
can see the total value is around $27 Million there on the bottom left. 

Stephanie Haddock:  Of course as soon as I decided to do refunding, then the rates go up. It’s still 
going to be worthwhile, we’re still looking at some decent present value savings even predicting rate 
hikes, we’re going to try to complete the refunding before that happens and we’re on schedule to do 
that.  Part of the process that was discussed has been that we could reduce our debt reserve.  That we 
don’t have to keep it at this level, and I’m very much interested in doing that, it’s a lot of cash to have 
sitting here, and in this last few years we’ve never achieved interest earnings anywhere near what I 
thought.  Obviously I can’t have huge interest income due to arbitrage, but we’re not even coming 
close.  It’s a lot of money sitting here that I could do other things with and put into projects. Since, 
I’m interested in doing that I wanted to make sure you, Monique and everyone was aware so anything 
that you’re asking me to reinvest we’re going to say no. I don’t know how we’d go about getting 
ourselves out of liquidating what I need to liquidate to make the reserve match but that will happen 
after the bond refunding.  This my first refunding, just putting that out there, I’ve never had to deal 
with redistribution of the actual reserve funds. 

Izac Chyou:  The FA team is working on it. They’re a great team, and they’ll be speaking to Giancarlo 
who manages the portfolio and myself and we’ll figure out what the liquidity course of action would 
be after that. 
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Stephanie Haddock:  Alright. 

Izac Chyou: Great. 

Izac Chyou:  For the Quarter the portfolio was in compliance with the investment policy and with NRS 
on Page 10.  You can see the general makeup of the aggregate portfolios there between US Treasury, 
Commercial Paper and Federal Agency.  Again, that is around $27.45 Million. 

On Page 11, just talking about the yields. The yield to maturity at cost rose to 1.59%.  The average 
portfolio yield for the trailing 12 months was 1.42%, and then you can compare that on another 
annualized basis to the prior year of 1.28%.  A definite increase of upward in yield over the course of 
those two years. 

In Income Earnings for the Quarter you can see on the bottom right, the Cash earnings is the $105,400 
for the Quarter. We actually put together this income earnings graphic on Page 13, which shows what 
you’ve earned on each calendar year for these portfolios going back to 2012.  You can see with the rise 
in interest rates that started to happen in 2016, the income earnings increasing.  Year to date, we’ve 
actually almost come parallel with the prior year and we expect to surpass the prior year with the 4th 
Quarter income being generated.  This is for the calendar year. 

On Page 14, I had mentioned that the yield at cost of your portfolio is 1.59%.  If you wanted to go out 
today and repurchase and replicate your portfolio given the rising interest rate environment and where 
things are today, your portfolio would actually require a yield of 2.56%.  That is the market yield of 
your portfolio.  The effective duration of your portfolio is under 1 year.  It’s actually .89 years, so a 
short portfolio.  It’s made up of high quality assets.  You can see AA+ dominated by the blue.  AA+ is 
the credit quality of the US Treasury, S&P is the more conservative of the nationally recognized 
statistical rating organization.  Most of your portfolio is in US Treasuries. 

Stephanie Haddock:  So that being fairly short term, shouldn’t be difficult or highly penalized for? 

Izac Chyou:  As long as we don’t see sharp moves in yields and we see things more on a steady basis 
going forward, then the unrealized market value loss, if you do sell, the realized market value loss 
would be less, because it is a much shorter term portfolio.  The longer the maturity, the more volatility 
you have to rise in interest rates. 

On Page 15, you can see the makeup again by issuer, the US Treasury, Mitsubishi, Credit Agricole, JP 
Morgan, Dexia Group, BNP and Fannie Mae, these are a lot of foreign names, but these are banks that 
issue commercial paper that have US locations and have to abide by US Banking Regulations and they 
are some of the banks that issue short term commercial paper. 

So, what do we think going forward?  Again, I think we’ve covered a little bit about this in the earlier 
discussion, but should the Fed continue to see positive momentum in jobs and positive momentum in 
overall economy, that will lead to inflation and the likelihood of further rate hikes happening. 
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I think you’re correct about them possibly being more keen today about the amount of rate hikes that 
the increase has now, even a 25 basis point rate hike is going to have a much bigger impact on certain 
markets like that housing market.  Especially if those prices continue to go up in certain areas, you 
should possibly see us getting close to an equilibrium or some rebalancing occur, and maybe a 
contraction in certain markets. 

Overall, with this rate hike, folks are still generally looking for higher yields, because the general 
fundamentals of the economy are strong, which means that we’ve seen very narrow credit spreads.  So 
the amount you get paid on a corporate bond or commercial paper vs. a US Treasury has come down 
quite a bit.  This is an indicator of good times, right?  If we started to see credit spreads widening out, 
that could be an indicator of potential volatility in corporates, but spreads remain quite narrow, so the 
opportunity to find value in a commercial paper today is much harder.  In December, when the Fed 
raises rates, we should see spreads widen out again, so it’s good if you guys can get that Refunding 
done before then, then that should save you quite a bit, since we do expect another 25 basis point rate 
hike in the future. 

Overall, fundamentally again, we’re watching the credit spreads and if spreads do widen, then credit 
could be in question.  So, it’s an area that we monitor quite closely. 

Then on Page 17, we’re showing yield environment and things have moved quite a bit where you do 
see 1-Year corporate bonds at 295, which pay the same as a 5-year US Treasury. 

Stephanie Haddock: What is Supranational?  I’m not familiar with that. 

Izac Chyou:  So a Supranational is not in the NRS code, I think it would be considered a US 
instrumentality and that is like a World Bank bond.  The World Bank is considered a Supranational. 
They issue credit very seasonally, so they typically come to market in the beginning of the year and 
the US is the largest holder of Supranational Debt.  The US Treasurer sits on the Board of the World 
Bank and has the vetoing power on all the debt that they issue. So, the alignment between the US 
interest and the World Bank interest is very closely tied together.  Since the US Treasurer is the one 
that has the ultimate veto decision.  They typically have nice spreads over agencies, but those spreads 
have narrowed because they actually did not issue debt in their mid-year issuance usually, so they do 
a lot at the beginning of the year and then some in the mid-year.  They issues quite a bit in Euro 
denominated bonds and they did that because they think that the US Dollar strength will continue.  If 
US dollar strength continues, that means funding, and it becomes more expensive for them, so they 
would prefer to issue in Euro and be able to pay that off in US dollars and save some money there. 

Izac Chyou: Any questions. 

Stephanie Haddock:  No, I don’t think so. 

Izac Chyou:  The last section are the transactions and holdings for the quarter. 

Stephanie Haddock:  Ok, so we don’t have any recommendations for the Board.  I’ll just need a motion 
to accept Izac’s report please. 
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Linda Merlin: I make a motion to accept the report. 

Nelia Belen: Second. 

Response: Aye. 

Stephanie Haddock: The motion carries. 

Item5 MEMBER ITEMS 

Stephanie Haddock: Member items. Does anyone have any member items? 

Response: None 

Item 6 PUBLIC INPUT 

Stephanie Haddock: Back to Public Input. Seeing no public input, I move for adjournment. 

Item 7 ADJOURNMENT 

Stephanie Haddock: Do we have a motion for adjournment. 

Jelena Williams: Motion to adjourn. 

Nelia Belen: Second. 

Response: Aye. 

The meeting adjourned at 2:32 p.m. 

~~ 
Director of Finance/CFO 
Regional Transportation Commission 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

Economic Summary 

U.S. Real GDP Inflation Measures 
(QoQ, SAAR) (YoY) 
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Source: Bloomberg, data available as of 9/30/2018. SAAR is seasonally adjusted annualized rate. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

Consumer Debt Hits New Peak 

Total Household Debt Breakdown 
(in trillions) 

Mortgage HE Revolving Auto Loan Credit Card Student Loan Other 

2008Q4 Total: $12.68 Trillion 2018Q2 Total: $13.29 Trillion 
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Source: Federal Reserve Bank of New York Consumer Credit Panel/Equifax, as of Q2 2018 
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Credit Scores Rise 
The average U.S. FICO score rose for the eighth consecutive year in 2018. The 
lowest average score since 2005-686-was back in October, 2009. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

Credit Scores Reach New Highs despite Surge in Household Debt 

 As consumer confidence continues to rise and unemployment remains near 50-year lows, household spending and debt are 
soaring. From its lowest point since the recession through 2018 Q2, household debt has increased by 18%. 

 The average U.S. FICO score hit a low of 686 in 2009 Q4. In 2018 Q2, the average score hit an all-time high of 704. 

Type of Debt 2013 Q1 
(trillions) 

2018 Q2 
(trillions) % Change 

Mortgage $7.9 $9.0 14% 

HE Revolving $0.6 $0.4 -22% 

Auto Loan $0.8 $1.2 56% 

Credit Card $0.7 $0.8 26% 

Student Loan $1.0 $1.4 43% 

Other $0.3 $0.4 27% 

Total $11.2 $13.3 18% 

Source: Federal Reserve Bank of New York Consumer Credit Panel/Equifax, as of Q2 2018 & Bloomberg. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

Housing Market Momentum Slowed Recently 

Existing Home Sales New Home Sales 
(000s, SAAR) (000s, SAAR) 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

Where Are We in the Economic Cycle? 

Different Indicators Give Differing Views The Conference Board Leading Economic Index Continues to 
Rise 

 Supports the continuing solid growth in the economy 

 Suggests no recession in the near-term 

Source (left): Wall Street Journal; Deutsche Bank. Source (right): Conference Board. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

Treasury Yields Continue to Rise 

 The third quarter marked the tenth straight quarterly rise in the 2-year yield as the U.S. economy remained strong and the 
Federal Reserve continued quantitative tightening, raising the federal funds’ target rate by 25 basis points for the third 
time this year at its September meeting. 

 The 2-year Treasury increased by 29 basis points to 2.82% in the third quarter. 

2-Year U.S. Treasury 

Yi
el
d 

Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 

Source: Bloomberg, as of 9/30/2018. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

U.S. Treasury Curve 

3.25% 
3Q2018 
9/30/18 

2Q2018 
6/30/18 

1Q2018 
3/31/18 

3 month 2.20% 1.91% 1.70% 

6 month 2.36% 2.10% 1.91% 

1 year 2.56% 2.31% 2.08% 

2 year 2.82% 2.53% 2.27% 

3 year 2.88% 2.62% 2.38% 

5 year 2.95% 2.74% 2.56% 

10 year 3.06% 2.86% 2.74% 

3.00% 

2.75% 

2.50% 

2.25% 

2.00% 

1.75% September 30, 2018 

Yi
el
d 

June 30, 2018 
1.50% 

March 31, 2018 
1.25% 

1.00% 
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Maturity 

Source: Bloomberg, as of 9/30/2018. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Market Update 

FOMC “Dot Plot” – A Third 2018 Rate Hike in September 

Fed Participants’ Assessments of ‘Appropriate’ Monetary Policy
September 2018 

Sept-18 FOMC Projections 

Sept-18 Median 

Fed Funds Futures 

Fed expects 1 more 
rate hike in 2018 & 
maintained future 
projections 

History of Recent 
Fed Rate Hikes 

Sep ’18 2.00 – 2.25% 

Jun ’18 1.75 – 2.00% 

Mar ’18 1.50 - 1.75% 

Dec ’17 1.25 - 1.50% 

Jun ’17 1.00 - 1.25% 

Mar ’17 0.75 - 1.00% 

Dec ’16 0.50 - 0.75% 

Dec ’15 0.25 - 0.50% 

2018 2019 2020 Longer Term 

Source: Federal Reserve and Bloomberg. Individual dots represent each Fed members’ judgment of the midpoint of the appropriate target range for the federal funds rate at 
each year-end. Fed funds futures as of 9/26/2018. 

5% 

4% 

3% 

2% 

1% 

0% 

PFM Asset Management LLC 
8



Investment Strategy 
and Portfolio 

Characteristics 



___ I_I __ 

 

    

 

 

 

 

 

 

 

 

WASHOE COUNTY RTC 

Series 2009 
31% 

Series 
2010A 
5% 

Series 

Series 
2010C 
3% 

Series 
2010H 
<1% 

13% 

For the Quarter Ended September 30, 2018 

Portfolio Review 

Allocation of Bond Reserve Portfolios 

Market Value1 

Series 2009 $8,573,631 

Series 2010A $1,235,314 

Series 2010B $6,264,691 

Series 2010C $937,466 

Series 2010EF $6,826,348 

Series 2010H $26,628 

Series 2013 $3,587,353 

Total $27,451,432 

Series 2013 

Series 
2010EF 
25% 

2010B 
23% 

1. Includes accrued interest and money market funds. 
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S,ecurity Type Market Value 
% of % Change Permitted by In 

Portfolio vs. 16/30/18 Policy Compliance 

U.S. Treasury $22,767,143 83.1% +2.CI% 100% ✓ 

F,edera l Agency $244,310 0.9% ~o_CI% 100% ✓ 

Commercial Paper $4,271,952 15.6% -2.3% 20% ✓ 

S,ecurmes Sub-Total $27,283,405 9'9,.6% 

Acer ed !Interest $51,931 

S,ecuriti,es Total $.27,335,336 

Money Market Fund $H fi 097 0.4% +0.3% 100% ✓ 
' 

Total lnve-stments $.27,451,432 1,00.0% 

   

For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Portfolio Review 

Sector Allocation and Compliance 

 The portfolio is in compliance with the Commission’s Investment Policy and the Nevada Revised Statutes. 

As of 9/30/2018. Detail may not add to total due to rounding. 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Portfolio Review 

Portfolio Yield 

 The yield to maturity at cost on the aggregate portfolio was 1.59% as of September 30, 2018. 

• The average portfolio yield was 1.42% over the last trailing twelve months (10/1/17 – 9/30/18) compared to the average yield of 
1.28% during the prior year’s trailing twelve months (10/1/16 – 9/30/17). 

Source: U.S. Department of Treasury. 
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Performance 

Beginning Value (06/30/2018) 

Net Purchases/Sales 

Change in Value 

Ending Value (09/30/2018) 

Interest Earned 

Portfolio Earnings 

Portfolio Earnings 

Quarter-Ended September 30, 2018 

Market Value Basis 

$27,187,453.21 

$66,125.44 

$29,826.38 

$27,283,405.03 

$77,634.65 

$107,461.03 

Accrual (Amortized Cost) Basis 

$27,443,009.31 

$66,125.44 

$27,765.64 

$27,536,900.39 

$77,634.65 

$105,400.29 
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 WASHOE COUNTY RTC 
For the Quarter Ended September 30, 2018 

Historical Earnings 

Accrual Earnings
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Snapshot 

Credit Quality (S&P Ratings) Sector Allocation 

Commercial A-1 
Paper 12.7% 
15.7%

A-1+ 
Federal Portfolio Statistics 2.9% 

Treasury 

Agency/GSE 
As of September 30, 2018 0.9% 

Par Value: $27,628,000 

Total Market Value: $27,451,432 

Security Market Value: $27,283,405 

Accrued Interest: $51,931 

U.S. 
Cash: $116,097 

AA+ 83.4%Amortized Cost: $27,536,900 
84.3% 

Yield at Market: 2.56% 

Yield at Cost: 1.59% 

Maturity Distribution 
Effective Duration: 0.89 Years 

60% 
Duration to Worst: 0.89 Years 

52.1% 

Average Maturity: 0.91 Years 50% 
44.0% 

Average Credit: * AA 

40% 

30% 

20% 

10% 

3.9% 

0.0% 0.0% 0.0%
0% 

0 - 1 Year 1 - 2 Years 2 - 3 Years 3 - 4 Years 4 - 5 Years > 5 Years 

*An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio. 
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Composition 

Issuer Distribution 

As of September 30, 2018 

Issuer Market Value ($) % of Portfolio 

UNITED STATES TREASURY  22,767,143 83.4% 

MITSUBISHI UFJ FINANCIAL GROUP INC  898,278 3.3% 

CREDIT AGRICOLE SA  891,711 3.3% 

JP MORGAN CHASE & CO  884,030 3.2% 

DEXIA GROUP  799,090 2.9% 

BNP PARIBAS  798,842 2.9% 

FANNIE MAE  244,310 0.9% 

Grand Total:  27,283,405 100.0% 
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WASHOE COUNTY RTC 
For the Quarter Ended September 30, 2018 

Outlook 

Outlook and Strategy 

While the Fed's policy actions will depend on future economic data, we believe the current strength of the U.S. economy, coupled 
with a strong labor market and rising inflation, will cause the Fed to continue raising rates at a pace of about one ¼ percent hike per 
quarter well into 2019. Therefore, we plan to maintain a defensive duration posture to mitigate a portion of interest rate risk relative 
to benchmarks. 

 Our outlook for each of the major investment-grade fixed-income sectors are as follows: 

• Federal agency securities remain expensive, as most maturities offer less than five basis points of incremental yield relative to 
U.S. Treasuries. We will continue to reduce agency exposure where spreads are tight, seeking better relative value in other 
sectors. As an alternative, we may selectively add callable agency issues because we view them as providing better value in 
today’s market in addition to favorable diversification and income benefits. 

• Corporate sector earnings remain solid, fundamentals are stable, and the domestic backdrop is strong, all of which support 
credit spreads. However, increased balance sheet leverage, headwinds from tariffs, merger and acquisition uncertainty, and 
higher short-term yields may be headwinds for future performance. In conjunction with tight spreads, we plan to be more 
selective and defensive with corporate positioning. Our preference continues to favor financials and select industrial issuers with 
stronger balance sheets and fair valuations, which we think can better withstand the current phase of the credit cycle. 

• Short-term money market investors continue to reap the rewards of current monetary policy tightening. In addition, increased 
projections for U.S. Treasury debt issuance over the next several quarters may continue to pressure short-term yields higher in 
both the government and short-term credit spaces. 

PFM Asset Management LLC 
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For the Quarter Ended September 30, 2018 
WASHOE COUNTY RTC Yield Environment 

Yield Environment as of September 30, 2018 

Maturity Treasury Federal 
Agency Supranational Commercial 

Paper A Corporate 

3-Month 2.20% 2.18% 2.21% 2.33% -

6-Month 2.32% 2.30% 2.27% 2.54% -

1-Year 2.59% 2.62% 2.61% - 2.95% 

2-Year 2.82% 2.85% 2.88% - 3.28% 

3-Year 2.88% 2.93% 2.99% - 3.43% 

5-Year 2.95% 3.05% 3.07% - 3.65% 

Source: Bloomberg, PFM Trading Desk. TradeWeb for Federal Agency and Supranational yields. Yields are for indicative purposes only; actual yields may vary by issue. 
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Account Transactions 
and Holdings 



 

For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Activity 

Trade 

Date 

BUY 

8/13/18 

8/13/18 

8/28/18 

Total BUY 

Settle

 Date 

8/14/18 

8/14/18 

8/28/18 

Par ($) 

3,000,000 

900,000 

900,000 

4,800,000 

CUSIP 

912828H52 

22533UPB3 

46640QSQ5 

Quarterly Portfolio Transactions 

Security Description 

US TREASURY NOTES 

CREDIT AGRICOLE CIB NY COMM PAPER 

JP MORGAN SECURITIES LLC COMM PAPER 

Coupon 

1.25% 

0.00% 

0.00% 

Maturity 

Date 

1/31/20 

2/11/19 

5/24/19 

Transact 

Amt ($) 

2,945,762.57 

889,140.00 

882,649.50 

4,717,552.07 

Yield 

at Market

 2.55% 

2.43% 

2.63% 

Realized 

G/L (BV) 

INTEREST 

7/2/18 

7/30/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/2/18 

7/30/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18 

7/31/18

 0 

250,000 

350,000 

255,000 

2,220,000 

2,430,000 

220,000 

240,000 

1,275,000 

50,000 

1,450,000 

350,000 

1,680,000 

1,785,000 

400,000 

48,000 

1,350,000 

750,000 

MONEY0002 

3135G0T60 

912828B33 

912828H52 

912828SD3 

912828SD3 

912828SD3 

912828XM7 

912828H52 

912828VQ0 

912828VQ0 

912828H52 

912828H52 

912828H52 

912828SD3 

912828XM7 

912828SD3 

912828VQ0 

MONEY MARKET FUND 

FNMA NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

1.50% 

1.50% 

1.25% 

1.25% 

1.25% 

1.25% 

1.62% 

1.25% 

1.37% 

1.37% 

1.25% 

1.25% 

1.25% 

1.25% 

1.62% 

1.25% 

1.37% 

7/30/20 

1/31/19 

1/31/20 

1/31/19 

1/31/19 

1/31/19 

7/31/20 

1/31/20 

7/31/18 

7/31/18 

1/31/20 

1/31/20 

1/31/20 

1/31/19 

7/31/20 

1/31/19 

7/31/18

 35.66 

1,875.00 

2,625.00 

1,593.75 

13,875.00 

15,187.50 

1,375.00 

1,950.00 

7,968.75 

343.75 

9,968.75 

2,187.50 

10,500.00 

11,156.25 

2,500.00 

390.00 

8,437.50 

5,156.25 

PFM Asset Management LLC 
18



 

For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Activity 

Trade Settle 

Date Date 

7/31/18 7/31/18 

7/31/18 7/31/18 

7/31/18 7/31/18 

7/31/18 7/31/18 

7/31/18 7/31/18 

8/1/18 8/1/18 

9/4/18 9/4/18 

Total INTEREST 

Par ($) 

1,740,000 

1,240,000 

3,000,000 

395,000 

1,100,000 

0 

0 

22,578,000 

CUSIP 

912828XM7 

912828XM7 

912828SD3 

912828XM7 

912828N89 

MONEY0002 

MONEY0002 

Security Description 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

MONEY MARKET FUND 

MONEY MARKET FUND 

Coupon 

1.62% 

1.62% 

1.25% 

1.62% 

1.37% 

Maturity 

Date 

7/31/20 

7/31/20 

1/31/19 

7/31/20 

1/31/21 

Transact 

Amt ($) 

14,137.50 

10,075.00 

18,750.00 

3,209.38 

7,562.50 

139.08 

1,966.22 

152,965.34 

Yield 

at Market

 Realized 

G/L (BV) 

MATURITY 

7/31/18 7/31/18 

7/31/18 7/31/18 

7/31/18 7/31/18 

8/3/18 8/3/18 

8/13/18 8/13/18 

8/24/18 8/24/18 

Total MATURITY

 1,450,000 

750,000 

50,000 

800,000 

800,000 

800,000 

4,650,000 

912828VQ0 

912828VQ0 

912828VQ0 

89233HH31 

22533UHD8 

46640QHQ7 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

TOYOTA MOTOR CREDIT CORP COMM PAPER 

CREDIT AGRICOLE CIB NY COMM PAPER 

JP MORGAN SECURITIES LLC COMM PAPER 

1.37% 

1.37% 

1.37% 

0.00% 

0.00% 

0.00% 

7/31/18 

7/31/18 

7/31/18 

8/3/18 

8/13/18 

8/24/18

 1,450,000.00 

750,000.00 

50,000.00 

800,000.00 

800,000.00 

800,000.00 

4,650,000.00

 0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Holdings 

Managed Account Detail of Securities Held 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 912828SD3  1,350,000.00 AA+ Aaa 1/28/2016 1/29/2016  1,356,697.27 1.08 2,843.07  1,350,748.80  1,345,226.40 

DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828SD3  400,000.00 AA+ Aaa 1/28/2016 1/29/2016  401,984.38 1.08 842.39  400,221.87  398,585.60 

DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828B33  350,000.00 AA+ Aaa 11/22/2016 11/23/2016  352,666.02 1.15 884.51  350,408.22  349,049.05 

DTD 01/31/2014 1.500% 01/31/2019 

US TREASURY NOTES 912828SD3  2,430,000.00 AA+ Aaa 1/28/2016 1/29/2016  2,442,055.08 1.08 5,117.53  2,431,347.85  2,421,407.52 

DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828SD3  3,000,000.00 AA+ Aaa 1/28/2016 1/29/2016  3,014,882.81 1.08 6,317.93  3,001,664.01  2,989,392.00 

DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828SD3  2,220,000.00 AA+ Aaa 1/28/2016 1/29/2016  2,231,013.28 1.08 4,675.27  2,221,231.37  2,212,150.08 

DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828SD3  220,000.00 AA+ Aaa 1/28/2016 1/29/2016  221,091.41 1.08 463.32  220,122.03  219,222.08 

DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828H52  1,680,000.00 AA+ Aaa 11/22/2016 11/23/2016  1,671,337.50 1.42 3,538.04  1,676,338.71  1,647,450.00 

DTD 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828H52  255,000.00 AA+ Aaa 11/22/2016 11/23/2016  253,685.16 1.42 537.02  254,444.27  250,059.38 

DTD 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828H52  3,000,000.00 AA+ Aaa 8/13/2018 8/14/2018  2,944,335.94 2.55 6,317.93  2,949,241.08  2,941,875.00 

DTD 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828H52  1,275,000.00 AA+ Aaa 11/22/2016 11/23/2016  1,268,425.78 1.42 2,685.12  1,272,221.34  1,250,296.88 

DTD 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828H52  350,000.00 AA+ Aaa 11/22/2016 11/23/2016  348,195.31 1.42 737.09  349,237.23  343,218.75 

DTD 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828H52  1,785,000.00 AA+ Aaa 11/22/2016 11/23/2016  1,775,796.09 1.42 3,759.17  1,781,109.88  1,750,415.63 

DTD 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828XM7  1,740,000.00 AA+ Aaa 11/22/2016 11/23/2016  1,743,806.25 1.56 4,763.72  1,741,923.88  1,703,160.72 

DTD 07/31/2015 1.625% 07/31/2020 

US TREASURY NOTES 912828XM7  240,000.00 AA+ Aaa 11/22/2016 11/23/2016  240,525.00 1.56 657.07  240,265.36  234,918.72 

DTD 07/31/2015 1.625% 07/31/2020 
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Holdings 

Managed Account Detail of Securities Held 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 

DTD 07/31/2015 1.625% 07/31/2020 

US TREASURY NOTES 

DTD 07/31/2015 1.625% 07/31/2020 

US TREASURY NOTES 

DTD 07/31/2015 1.625% 07/31/2020 

US TREASURY NOTES 

DTD 01/31/2016 1.375% 01/31/2021 

912828XM7 1,240,000.00 AA+ Aaa 11/22/2016 11/23/2016 1,242,712.50 1.56 3,394.84  1,241,371.04  1,213,746.72 

912828XM7 48,000.00 AA+ Aaa 11/22/2016 11/23/2016 48,105.00 1.56 131.41  48,053.07 46,983.74 

912828XM7 395,000.00 AA+ Aaa 7/27/2017 7/28/2017 396,141.80 1.53 1,081.42  395,701.33 386,637.06 

912828N89 1,100,000.00 AA+ Aaa 11/22/2016 11/23/2016  1,086,292.97 1.68 2,548.23  1,092,255.30 1,063,348.00 

Security Type Sub-Total 23,078,000.00  23,039,749.55 1.45 51,295.08  23,017,906.64  22,767,143.33 

Federal Agency Bond / Note 

FNMA NOTES 3135G0T60  250,000.00 AA+ Aaa 4/26/2018 4/27/2018  244,155.00 2.57 635.42  245,240.69  244,310.00 

DTD 08/01/2017 1.500% 07/30/2020 

Security Type Sub-Total 250,000.00  244,155.00 2.57 635.42  245,240.69  244,310.00 

Commercial Paper 

DEXIA CREDIT LOCAL SA NY COMM 

PAPER 

DTD 01/31/2018 0.000% 10/17/2018 

BNP PARIBAS NY BRANCH COMM 

PAPER 

DTD 01/30/2018 0.000% 10/22/2018 

MUFG BANK LTD/NY COMM PAPER 

DTD 02/02/2018 0.000% 10/29/2018 

CREDIT AGRICOLE CIB NY COMM 

PAPER 

DTD 05/17/2018 0.000% 02/11/2019 

25214PE58 800,000.00 A-1+ P-1 1/30/2018 1/31/2018 788,834.22 1.97 0.00  799,310.22  799,090.40 

09659CKN7 800,000.00 A-1 P-1 1/30/2018 1/31/2018 788,149.33 2.05 0.00  799,057.34 798,841.60 

06538CKV2 900,000.00 A-1 P-1 2/2/2018 2/5/2018 885,968.50 2.14 0.00  898,523.00 898,278.30 

22533UPB3 900,000.00 A-1 P-1 8/13/2018 8/14/2018  889,140.00 2.43 0.00  892,020.00 891,711.00 
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Portfolio Holdings 

Managed Account Detail of Securities Held 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

Commercial Paper 

JP MORGAN SECURITIES LLC COMM 

PAPER 

DTD 08/27/2018 0.000% 05/24/2019 

Security Type Sub-Total 

46640QSQ5  900,000.00

 4,300,000.00 

A-1 P-1 8/28/2018 8/28/2018  882,649.50

 4,234,741.55 

2.63 

2.25 

0.00

 0.00

 884,842.50

 4,273,753.06

 884,030.40 

4,271,951.70 

Managed Account Sub Total 

Securities Sub-Total 

27,628,000.00 

$27,628,000.00 

27,518,646.10 

$27,518,646.10 

1.59 

1.59% 

51,930.50 

$51,930.50 

27,536,900.39 

$27,536,900.39 

27,283,405.03 

$27,283,405.03 

Accrued Interest $51,930.50 

Total Investments $27,335,335.53 

Bolded items are forward settling trades.
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Appendix

 IMPORTANT DISCLOSURES 

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its 

accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. All statements as 

to what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the presentation. Assumptions may or may not be proven 

correct as actual events occur, and results may depend on events outside of your or our control. Changes in assumptions may have a material effect on results. Past performance does 

not necessarily reflect and is not a guaranty of future results.The information contained in this presentation is not an offer to purchase or sell any securities. 

• Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Interactive Data, Bloomberg, or Telerate. 

Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated market value. 

• In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly balances, and 

forward settling sales are excluded. 

• Performance is presented in accordance with the CFA Institute ’s Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown gross of fees. 

Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past performance is not indicative of 

future returns. 

• Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets. 

• Money market fund/cash balances are included in performance and duration computations. 

• Standard & Poorʼs is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings. 

• Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity. 

• MBS maturities are represented by expected average life.
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Appendix

 GLOSSARY 

• ACCRUED INTEREST: Interest that is due on a bond or other fixed-income security since the last interest payment was made. 

• AGENCIES: Federal agency securities and/or Government-sponsored enterprises. 

• AMORTIZED COST: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase date until 

the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized on a straight-line 
basis. Such discount or premium with respect to longer-term securities is amortized using the constant yield basis. 

• BANKERS’ ACCEPTANCE: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the insurer. 

• COMMERCIAL PAPER: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory. 

• CONTRIBUTION TO DURATION: Represents each sector or maturity range ’s relative contribution to the overall duration of the portfolio measured as a percentage weighting. Since 

duration is a key measure of interest rate sensitivity, the contribution to duration measures the relative amount or contribution of that sector or maturity range to the total rate 

sensitivity of the portfolio. 

• DURATION TO WORST: A measure of the sensitivity of a security ’s price to a change in interest rates, stated in years, computed from cash flows to the maturity date or to the put 

date, whichever results in the highest yield to the investor. 

• EFFECTIVE DURATION: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years. 

• EFFECTIVE YIELD: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding on 

investment returns, while nominal yield does not. 

• FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount. 

• INTEREST RATE: Interest per year divided by principal amount and expressed as a percentage. 

• MARKET VALUE: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date. 

• MATURITY: The date upon which the principal or stated value of an investment becomes due and payable. 

• NEGOTIABLE CERTIFICATES OF DEPOSIT: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets. 

• PAR VALUE: The nominal dollar face amount of a security.
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For the Quarter Ended September 30, 2018 

WASHOE COUNTY RTC Appendix

 GLOSSARY 

• PASS THROUGH SECURITY: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the 

mortgage-backed security. 

• REPURCHASE AGREEMENTS: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date. 

• SETTLE DATE: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and maturity 

proceeds) occurs on a non-business day, the funds are exchanged on the next business day. 

• TRADE DATE: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place. 

• UNSETTLED TRADE: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place. 

• U.S. TREASURY: The department of the U.S. government that issues Treasury securities. 

• YIELD: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a percentage on 

an annualized basis. 

• YTM AT COST: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period from 

purchase date to maturity, stated as a percentage on an annualized basis. 

• YTM AT MARKET: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time period 

remaining until maturity, stated as a percentage on an annualized basis.
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