
REGIONAL TRANSPORTATION COMMISSION OF WASHOE COUNTY (RTC) 
INVESTMENT COMMITTEE MEETING 

Tuesday 2:00 p.m. July 25, 2017 

PRESENT: 

Stephanie Haddock, CGFM, RTC Director of Finance/CFO 
Jelena Williams, RTC Financial Manager 

Nelia Belen, RTC Accountant 
Izac Chyou, Senior Managing Consultant, PFM Asset Management LLC 

ABSENT: Ron Smith, Sparks City Councilman, RTC Chair 
Lee G. Gibson, AICP, RTC Executive Director 

Linda Merlin, RTC Accountant 

The RTC Investment Committee Meeting was held on July 25, 2017 at 2:00 p.m. in the Third Floor 
Conference Room, Suite 318, at the Regional Transportation Commission of Washoe County, 1105 
Terminal Way, Reno, Nevada and was called to order by Stephanie Haddock. The following business 
was conducted: 

ROLL CALL 

Present: Stephanie Haddock, Jelena Williams, Nelia Belen and Izac Chyou 

Absent: Chairman Ron Smith, Lee Gibson and Linda Merlin 

Iteml APPROVAL OF AGENDA 

Stephanie Haddock: Approval ofAgenda. Does anybody have a motion? Jelena, I need you to 
make the motion, I can't make the motion myself. 

Jelena Williams: Move to approve. 

Nelia Belen: Second. 

Stephanie Haddock: All in favor? 

Response: Aye. 

1 



Item2 PUBLIC INPUT 

Stephanie Haddock: Public Input. Seeing no public input we will move past that. 

Item3 APPROVAL OF MINUTES 

Stephanie Haddock: Next would be Approval of the Minutes. May I have a motion? 

Jelena Williams: Move to approve. 

Nelia Belen: Second. 

Stephanie Haddock: All those in favor? 

Response: Aye. 

Item4 DISCUSSION OF THE RTC DEBT SERVICE RESERVE INVESTMENT 
PERFORMANCE AND POSSIBLE APPROVAL OF A RECOMMENDATION 
TO BE PRESENTED TO THE RTC BOARD OF DIRECTORS 

Stephanie Haddock: We're on to Item 4 which is Izac, go ahead, and it's the Discussion of the RTC 
Debt Service Reserve Investment Performance and Possible Approval of a Recommendation to be 
Presented to the RTC Board of Directors. 

Izac Chyou: Thank you, everyone, for your time today. I put together the materials in front of you, 
this booklet. So what I'll do first is I will highlight what's happening in the market, just to give you 
the context of how the manager is managing the portfolio, and then I'll give you some more clarity 
and insight of what's happening in the portfolio and positioning. 

Behind the first tab, the Market Update section, the overarching theme for the quarter has been a 
continued flattening of the yield curve. What we're looking at here is the Two-Year Treasury yield 
and what we've done here is the overlays ofkey points in time highlighting the Presidential election 
and the three Fed rate hikes that have happened. And then that solid yellow bar on the right is the 
second quarter of year. 

One thing to note is if you look on the left on that left hand side of the graph you'll actually see this 
upward slope. Now for the last 12 months we've actually had an upward slope in yield curve but 
what's happened since then, if you look at the last 6 months, it's been pretty flat, so a very modest 
increase. And if you look at the Presidential election there was a huge spike there. I'll go into that 
spike in a little bit more detail in further slides. But keep that in mind that there was a big jump in 
yields based off this Presidential election. And when you look at the Fed rate hike, that actually 
moves the needle on the shorter end rates. We do see a little pop after each one, and then if you look 
at the quarter time period there is a very modest gain. 
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On page 2 when we think about broadening the yield curve into the short end, the 3 month maturity is 
out to 10 years, you get a much different picture here. You get this smooth line. What I' 11 highlight 
is that you see, we're showing 3 different time periods here. So if you see the dark blue June 30, 
2017 line, that's the current place of the yield curve as of the end of the quarter. What you're seeing 
is the blue line is higher than the dotted orange line on March 31st, that was the yield curve from 
March 31 st. So the raising rate has actually been moving the short term yield curve up on the short 
end, and that's pretty typical. The short end of the yield curve responds to monetary policy, and the 
Fed has been raising rates so that's why we're seeing that moderate jump there. 

On the long end you actually see the blue line below where it was on March 31 st. That's the long 
term expectations of growth and inflation. Post-election, the prospects of growth and inflation in the 
U.S. were much higher. People thought that the government was going to step in and do tax cut 
reforms and do all these injections of capital into the economy to grow the economy. And what's 
essentially happened since March is that nothing has happened with that. So the sentiment has gone 
away and that long end of the yield curve is really based off of long term expectation of growth. So 
long term expectations of growth have unfortunately come down. That's why you're starting to see 
here on the far right on that Change on the table the negative numbers start to appear. 

On page 3, to further highlight that, I'm showing a Tale of Two Markets. The orange line is the 
S&P 500. You could think of that as the domestic U.S. equity index. On the left we have that dotted 
red line which is the U.S. election, and then the blue line is the IO-year Treasury yield. Typically, 
the 10-year Treasury yield and the S&P 500 move in tandem. So they move together, as you can see, 
from October 2016, November and December. And then what happened is there was a divergence 
from the two. And then for that first quarter from December, January, February and March, we saw a 
very flat IO-Year Treasury yield curve. After that in March 2017, that's when the long term 
sentiment again started to go down, that we weren't going to get this pro-growth, pro-inflation 
policies that had been discussed. Meanwhile, the S&P 500 has continued to move up and hit all-time 
record highs. So domestic equities, whether you're looking at the Dow Jones, the NASDAQ, and 
this S&P 500, have all hit record highs. 

The message here is there's likely a dislocation happening. What's happening, it's either the S&P 
500 which is the equity market is over-valued or what's happening is the IO-year Treasury yields are 
too low and they need to come up. I think it's a combination of both. We hear a lot about equity 
markets being very over-valued. There is still some room to grow as we've seen and it continues to 
do so. But we also have seen IO-Year Treasury yields start to pick up. So that's a good sign. How 
long it will take for them to meet, whether or not they meet, it could be several months, several 
quarters, several years, but we would have to see some pretty drastic shifts, and I think a lot of us 
wouldn't necessarily want to see drastic shifts in the equity markets. But that's something to keep in 
mind that you can very much see that the sentiment has gone away for these pro-growth, pro-inflation 
expectations. 
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On slide 4, the U.S. GDP for the second quarter has not been released. So we're still showing the 
first quarter GDP. So what I'll highlight here again is at the end of the first quarter they had several 
estimates that were finalized so that 1 .4% GDP that we're showing on the first quarter is the finalized 
number on the far right. We're still expecting a 2% growth in GDP. I recently got some information 
the IMF released in their forecast for GDP for many countries and they've actually lowered GDP 
expectations for the United States. So they are also thinking that the growth expectation of the U.S. 
will pull back. We're definitely keeping an eye on that and we'll see what the number comes out at 
the end of the month, and whether or not it will continue to be around that 2% average or if we'll 
have some surprise expectations that we will need to address. 

On slide 5, the labor market. You know we've been having mixed data so we've had this softer first 
quarter GDP and then it got revised up to 1 .4%. Then we had an actually pretty strong labor market. 
We added 581,000 jobs for the second quarter averaging around 200,000 jobs per month. The 
unemployment rate ticked up from 4.3% which was a very low number to 4.4%. That uptick was 
driven by the labor force participation rates. So more workers entered the job force than there were 
available jobs. One thing here is there is some conundrum that's perplexing policy makers. We've 
had 2.5% average hourly earnings growth. So wage growth has been positive but it has also been 
rather low given where we are with the strong jobs market. We would expect that the wage growth 
would increase as the unemployment rate decreased, right? So essentially as there are less jobs 
available, people have to earn more money to attract that. What we're looking at here is it could be a 
possible situation where there is a dislocation with skills and jobs available. So we're continuing to 
monitor that. I did hear that this was going to be potentially the best year in a long time for recent 
college graduates to get jobs. So hopefully that continues. And hopefully what that leads to is that it 
starts to put some inflationary pressures into the economy which, unfortunately, we haven't seen. 
There's actually been a reversal which I'll talk about on the next slide. 

On slide 6, I am showing 4 charts here. We've seen an inflation trend reversal. So in February 
inflation actually peaked so if you look on the top left there, the measures of inflation year over year 
on that blue line we're showing Core CPI which is the consumer price index, and then we're showing 
Core PCE which is the personal consumption expenditures index. Not many people know that this 
PCE is actually the preferred gage of measurement of inflation by the Fed. The Fed used to look at 
CPI but decided that the PCE was a better gage, a broader indication of inflation. CPI still remains 
the more popular measure of inflation. Many endowments in foundations and many retirement 
funds, they benchmark to the CPI. But the Fed looks at the PCE which tracks that. You can see it's 
very similar to the CPI but it is a little bit, comes in a little bit lower. I think the main difference here 
is that the CPI is what we buy versus the PCE is what consumers are selling, I mean businesses are 
selling. There are some other subtle differences with regards to the weights, but the key message 
here is that both of them have declined and they are below that dotted orange line which is the 2% 
Fed target for inflation. 

On the right there, 10-Year Treasury yield, that other chart there, so again 10-Y ear Treasury yields, 
that's a longer term yield. You kind of start to see that longer inflation and growth expectations 
being priced into that and as you can see post-election you saw the huge spike, and then since March 
to June we've seen that decline. 
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On the far left, not to beat a dead horse, but U.S. dollars, we had a huge run up in strength in the U.S. 
dollar before the election. So essentially we had this global monetary policy divergence with the 
U.S. beginning to tighten policy so raising rates, and the rest of the global markets, central banks 
were still easing and pushing money into their markets. So that happened with Euro, happened in 
Japan, so a lot of foreign investors moved into U.S. dollars because of the prospects of growth, 
because of the fundamentals of the United States were much stronger. 

What happened was again, in March and in June we saw a reversal where money lagged. 
Essentially, we've seen Europe actually become much stronger, and emerging markets have also 
taken off. And that money has moved into those markets, moving out of the U.S. dollar. So the 
prospects for growth outside of the United States are now more favorable. 

On the right here, very simple, inflation expectations, where inflation is going. The market thought 
that it was going one way and it is now starting to pull back and go the other. So we have seen a 
reversal with the market expectations for inflation. Now, what does that all mean? When the Fed 
decides to raise rates they look at GDP, they look at inflation, and they look at employment. Right 
now everyone is focused on inflation because employment seems strong and GDP, although up in the 
air, we have seen this 2% average for quite some time so we're not necessarily surprised. We're a 
developed economy and as developed economies become developed they start to slow down. So 
they don't grow at the same speed as developing countries. 

On June 14th the Fed decided to raise rates. They raised rates by 15 basis points. So on slide 7, I am 
showing that. You can see they lifted their Fed funds target which is a very short lending rate for 
banks, essentially from 1.00% to 1.25%. This is the third rate hike they did and whether or not 
they'll do one more, well the market is thinking here as of June 30, December 13th we'll see a 52% 
chance of the Fed rate hike again. And the number of further rate hikes this year has actually come 
down. So I looked yesterday and this number went from 52% to about a 40% chance. Depending on 
what's announced at today's meeting, right now, it might even go down further. So what we would 
see here is potentially this December number maybe go to 30%. 

Interestingly enough, on page 8, this is where a lot of focus has been also in recent discussions with 
the Fed. So the Fed is still thinking about raising rates, but they are also thinking about what to do 
with their balance sheets. So if you recall on the post-financial crisis the Fed injected a lot of capital 
money into the financial markets. And how they did that was essentially by buying Treasuries which 
are depicted on the left here, the blue chart, that blue shaded region, and also buying predominantly 
mortgages. So they really built this huge portfolio that reached almost $4.5 trillion as a buyer of 
these instruments. So what that did was, you have a huge buyer step in to essentially inject capital 
into the economy. And now what they are saying is that they need to step away from that. It's best 
estimated that this program has suppressed long term yields about a percent to .75% so if they step 
away that means yields will move up, long term yields could move up to about a percent to .75%. 
Again that was them trying to drive yields down to try to stimulate the economy. 
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So what they've done now is they've actually laid out a plan in the most recent meeting, not today, 
but the last recent meeting on June 14th on how they plan on unwinding their balance sheets. So 
again, on the left here, they are buying these bonds and as they mature they were reinvesting. Now 
the goal is that as bonds mature, as they receive payments, the plan is to invest less of that, and how 
they plan on doing that is invest $10 billion less a month. So what they'll do is they'll do $10 billion 
every month less until they reach $50 billion and then they'll keep going by $50 billion. So 
basically, most likely if they were to start in the fourth quarter, we'd probably have until the end 
of the fourth quarter of 2018 or early 2019 to start to see that $50 billion number come through. 

The $10 billion, these markets are so large, U.S. Treasuries and Mortgage Backs, and Federal 
Agencies, they are so large that $10 billion is going to, it's not necessarily going to move the needle. 
But when you get to that $30 billion mark which could happen depending on when they move 3 
quarters, 4 quarters from then, that'll start to put some pressure and we'll start to see some interest 
rates move up. And who is going to have to step in is essentially other buyers, the regular Joe 
Schmoes and all the institutional buyers of the world will have to step in and consume that issuance. 
So we're watching that. It's very likely that they may decide that they need to start unwinding this 
first before doing any further rate hikes. So we have yet to see, the meeting today will probably 
focus mostly on inflation, that's where everyone's watching. And then they're also looking for 
timing of the next move for the Fed balance sheet reduction. 

Any questions? 

Stephanie Haddock: They don't have any issues moving that money, right? When they start to sell 
the securities, I mean people are waiting for it to come out, right? 

Izac Chyou: Right, yes. Exactly. So essentially, you know, as they don't invest, the monies are just 
put back into their reserves and their coffers and there's no impact. But what is the impact is the 
buyers have to step in on these markets. So for example, right now we are very much watching our 
mortgage back security exposure. In your portfolio you do not have any but we are watching it in 
other exposures and we do look to whether we like the 15 or the 30 years, but we think the 15, 
because it's shorter term, is a better bet. There are other areas and other sectors that we prefer to be 
in right now considering that tightening there .. 

Stephanie Haddock: So as a general consensus, I mean based on the timing of everything that you 
spoke of, just because the policies that our new President has not had any success with Congress, I 
mean he's just not being able to move anything through is the issue basically, and they see that now, 
and then okay like this is not going to happen as fast as we expected, it's always going to take some 
time. 

Izac Chyou: You're exactly right. It's going to take some time, you know, this is me and my own 
thoughts. We did see, you know rates are still really, really low from a historical standpoint, right? 
So the environment that we saw in the fourth quarter of 2016 when rates really shot up moved on 
sentiment, on the idea that we were going to have these policies come through. If we could see, tax 
reform, tax cuts, anything that's going to be stimulating to the growth, if the President rolls out 
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a plan to add more jobs and stimulate inflation and really work the tax cuts is a big one. Ifwe see 
that happen it's very likely that we could see rates pop up again. The key is that there has been this 
slow move up so how much they move and whether or not they pull back again and normalize is the 
question. But I think you can see a reaction in that case. A reaction like that is painful on market 
values so when you hold a bond, when their rates go up the market values go down. In the long run 
as a bond investor it's a good thing because you can reinvest at higher rates and earn a higher return 
which is something that a lot of investors have not had in many, many years. And we're moving to 
this normalization where rates will essentially go back to a period where you can expect a proper 
return on your savings account or on your portfolios that are greater than 1 % to 2% depending on 
where you're investing, or in our savings it's much, much less, I mean some are zero. 

So it's an interesting time period. We definitely keep an eye on what's happening in Washington, 
what's going on. But it really seems difficult because they are so interconnected. You have to move 
on one in order to move on the other. So you have to move with the healthcare bill, and with the 
healthcare bill you have to move on to tax reform, and they are interconnected. So you can't pass the 
healthcare bill without thinking about tax cuts that are going to be happening. And there are a lot of 
moving parts, I don't think that's going to happen anytime soon. So we are just going to have to wait 
and see. Which is, you know, the general theme right now. The opportunities which add value to the 
portfolio are the opportunities we want and we're trying to identify those opportunities as they come. 

Any questions? 

So moving on to the portfolio. Your aggregate portfolio compliance here on page 9, you were in 
compliance for the period. On the left we're showing the various holdings that we invest in 
typically, U.S. Treasuries, Federal Agencies, Commercial Paper. We did add a line item of Cash. 
Stephanie I know you brought that up last time. Nelia you brought that up. So we've added this line 
item. We begin to track Cash in the portfolio. So right now your $27 million there with $3.9 
million in Cash which I will talk about in a moment. 

Page 10, when we break up your portfolio on the next page, U.S. Treasuries is the dominant 
82%, Commercial Paper makes up 3%, and Cash makes up 15%. Now, after I visited with you guys 
and there was the cash that was sitting in the account, the portfolio manager began to look at 
opportunities to invest that cash. We had a J.P. Morgan Chase position that matured. So essentially 
what he did was you had this J.P. Morgan Chase position and then he bought some more positions 
and your Commercial Paper and Bank of Tokyo Mitsubishi positions. And your exposure to 
Commercial Paper actually came very close to your 20% limit. But we didn't go over. And what 
happened was the J.P. Morgan Chase position has since matured so we have $4 million roughly in 
cash and he's looking to invest that actively now. So what happens is that as you reach the end of a 
month or I should say the end of a quarter, most corporations are not thinking about issuing debt at 
that time so there's not a Commercial Paper opportunity but this is very, very limited and very scarce. 
And given where we are and the market and what yield opportunities, he wants to reinvest those in 
some Commercial Paper. So he has actually identified some Commercial Paper positions that he 
plans on talking to Jeremy King about, and Rachael Camacci will then be talking to you for approval 
which is 6 to 9 month corporate paper, Commercial Paper, and yielding anywhere from 1.35% to 
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1.5% in yield for that 6 to 9 month maturity. So it's a good position to have. He'll be sending that 
recommendation over shortly. 

On slide 11, highlighting the yield of your portfolio, the yield today of your portfolio is 1.54%. So if 
you look at that chart your portfolio is that solid blue line. And you look all the way on the right 
there your portfolio return of 1.54% is actually in line with the 3-Year U.S. Treasury, while the total 
duration ofyour portfolio is actually about 1 ½ years so it's a much shorter duration. So you're 
getting less exposure there but you're also earning that incremental yield. 

One thing to note, if you look at the first 6 months, the average yield of your portfolio was 81 basis 
points. And again, although the Fed did raise rates 3 times and we haven't seen this dramatic move 
in yields like we did in the fourth quarter. Today, the average yield over the last 12 months has been 
1.2%. So that's also just for that 2-Year U.S. Treasury. That's pretty typical considering that's 
where the bulk ofyour exposure is at, the U.S. Treasury. 

So what does that all mean when we think about the yield on page 12? When we look at this, on the 
bottom right comer we're showing the total portfolio earnings on an accrual basis - $80,427. That's 
the actual dollars earned by the portfolio that you guys earned this last quarter. 

Jelena Williams: So the quarter ending June 30th? 

Izac Chyou: Yes. 

On Page 13, what the opportunity sets look like right now. So Agency here, we're showing Agency 
spreads. So what an Agency G spread is the Agency yield versus the Treasury yield. So what's the 
difference? How much you're getting paid to own an Agency over a Treasury. That solid blue line 
is the Agency yield spread today. Actually I think yours is of July 10th 

. And what you'll notice is 
that if you look at the maturity for a I-Year Agency you're getting paid zero versus the U.S. 
Treasury. They are comparable. You're not really getting paid any more owning an Agency over a 
Treasury. And then ifyou look long, the maturity along the curve there, you know, we like to invest 
right now between that 2 to 3 year space above that zero line. That's the Agency area right now, 
that's what is attractive and we're avoiding the stuff that's, you know, that 3 to 4 year space over 
here. So the dotted yellow line actually shows where we were 12 months ago, the 12 month max. As 
you can see, the amount you got paid to own Agencies over Treasuries has diminished. And a lot of 
that tightening has happened because of a couple of things. One, in 2009 when Fannie Mae and 
Freddie Mac became a conservatorship to the U.S. Government, the Government actually said we 
have to make a rule of how much debt you guys are issuing. So they've actually been issuing less 
debt than normal. You've been in this environment with extremely low yields so anytime the 
Agencies because it's, some of these are quasi-government now and they are run by the U.S. 
Government, there is an unspoken understanding that the Government is going to back them. So they 
are essentially very, very high quality fix income securities. With that, you'd want to own something 
that owns a little more than you would in Treasuries. But everyone wants to own a little more than 
they own in Treasuries. Anytime there's a new issuance it gets bought up. It becomes very, very 
difficult for people to find any value because then you're starting to pay each premium. We do 
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find opportunities because of the size and scope of our trading floor and how much assets we manage 
on the client's behalf that we're able to find these deals and enforce these deals, so we are able to get 
good access to some new issue Agencies that come to market. On a similar note, again, the theme is 
the tightening credit spreads on page 14. When I was here in April I spoke about the money market 
reform and its impact to short term credit, Certificates of Deposit and also Commercial Paper. Today 
we've seen a normalization in the amount of yield pickup that CD and CP pay over Agencies and 
Treasuries as depicted on the chart here. You can see it's about a 25 basis point difference for similar 
maturities. That's very different than where we saw towards the tail end of2016 when that number 
was somewhere like ¾ of a percent, 75 basis points over. And that has since normalized. Again 
because Agency and Treasury yields have slowly moved up with the Fed rate hikes but also because 
investors continue to look for opportunities to expand their yields into these areas. This is still an 
area where the portfolio manager, Giancarlo, is looking. They aren't extreme value or excellent 
value but they are fair value by 25 basis points over Treasuries. 

So what do we plan on doing and what do we continue to do? We are going to continue to monitor 
the political landscape, that's a huge, huge, aspect ofwhat's moving things right now. And with that 
we have to monitor what's going on with inflation and with the Fed. So we'll continue looking at all 
the economic indicators and making sure that your portfolio is properly positioned. If we think that 
there are going to be some drastic moves in rates then it's possible that we may shorten duration 
which is a volatility measure. So as interest rates move up your portfolio would be more sensitive to 
that if it was a longer duration, so we may shorten the duration of the portfolio in response to that. 
But right now it's status quo essentially. We'll continue looking for new issues in Agencies. Again, 
there are less of them and there are opportunities when they do come out. And then we'll continue to 
look for Certificates of Deposit and Commercial Paper, mostly in that Commercial Paper space 
because we like the fact that you can get 6 to 9 month Commercial Paper for 1.5% given where we 
are in the market. In the next few days you will be receiving an email with an extra recommendation 
on where to invest that Cash from the J.P. Morgan Chase maturity, but I expect it to be in that 
Commercial Paper range. 

Any questions? 

Behind tab 3 we have the account holdings for each of the accounts there. I don't know if there are 
any questions. Again, it's mostly U.S. Treasuries and the Bank of Tokyo Mitsubishi certificate of 
deposit for those portfolios. 

Stephanie Haddock: I think that's good. I still find it amusing that we get excited about a 1.4% or 
1.5% right? Alright, well, I think that's good. Unless any of you have any questions. 

Response: No. 

Jelena Williams: Thank you for the presentation. It's good to see the work that you put in and the 
research, the perspectives and all the factors that play a role in the market. I didn't even realize that 
the overall expectations affect interest rates. 
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Izac Chyou: Definitely. Overall expectations, in fact sentiment, what's going to happen and that 
drives markets. I am also looking at, you know, we've had this depressed below 2% inflation and we 
live in a global economy, how much of that is due to just being a global economy. Goods and 
services are much cheaper today because if you make a sweater you don't have to make it in the 
United States, you could make it in another country which lowers the labor cost that's driving down 
prices of goods. And then we've had energy prices significantly decline since their peak. So we 
have new options here locally. You have Tesla which is huge on creating batteries which will 
probably put further energy pressures on oil until one day batteries and clean energy and that sort 
become the dominant player. And then we'll be looking at that as the next source of inflation versus 
the world market. So it's interesting how these dynamics come into play but it's something that we 
all focus on. 

Item5 MEMBER ITEMS 

Stephanie Haddock: Okay. Item 5 is Member Items. I don't have any Member Items. 

Response: No. 

Item 6 PUBLIC INPUT 

Stephanie Haddock: Item 6, Public Input. No public input. So we'll move past that. 

Item 7 ADJOURNMENT 

Stephanie Haddock: I look for a motion for adjournment. 

Jelena Williams: Move to adjourn. 

Nelia Belen: Second. 

Stephanie Haddock: All those in favor? 

Response: Aye. 

Stephanie Haddock: We are adjourned. 

The meeting adjourned at 2:39 p.m. 

~~N_,
~Haddock,CGFM 
Director of Finance/CFO 
Regional Transportation Commission 
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LOCATION 

Regional Transportation Commission DATE: July 25, 2017 
1105 Terminal Way, Reno, NV 89502 TIME: 2:00 p.m. 
Third Floor Conference Room, Suite 318 

REGIONAL TRANSPORTATION COMMISSION 
OF WASHOE COUNTY 

INVESTMENT COMMITTEE AGENDA 

I. The Regional Transportation Commission Third Floor Conference Room, Suite 318, is accessible to individuals with disabilities. 

Requests for auxiliary aids to assist individuals with disabilities should be made with as much advance notice as possible. For those requiring 

hearing or speech assistance, contact Relay Nevada at 1-800-326-6868 (TTY, VCO or HCO). Requests for supporting documents and all other 

requests should be directed to Denise Thompson at 775-348-0400. Supporting documents may also be found on the RTC website: 

www.rtcwashoe.com. 

II. The RTC has a standing item for accepting public input on topics relevant to the jurisdiction of the RTC. Because specific items may 

be taken out of order to accommodate the public and/or the Commission, public input on all items will be received under Items 2 and 6. The 

Investment Committee (Committee) Chairman may permit public input to be taken at the time a specific agendized item is discussed. Individuals 

providing public input will be limited to three minutes. Individuals acting as a spokesperson for a group may request additional time. 

Individuals will be expected to provide public input in a professional and constructive manner. Attempts to present public input in a disruptive 

manner will not be allowed. Remarks will be addressed to the Committee as a whole and not to individual commissioners. 

Ill. The Committee may combine two or more agenda items for consideration and/or may remove an item from the agenda or delay 

discussion relating to an item on the agenda at any time. 

**ROLL CALL** 

1. APPROVAL OF AGENDA (For Possible Action) 

2. PUBLIC INPUT - please read paragraph II near the top of this page 

3. APPROVAL OF MINUTES 

Approve the Minutes of the April 25, 2017 Meeting 

4. DISCUSSION OF THE RTC DEBT SERVICE RESERVE INVESTMENT PERFORMANCE AND 
POSSIBLE APPROVAL OF A RECOMMENDATION TO BE PRESENTED TO THE RTC BOARD 
OF DIRECTORS (For Possible Action) 

5. MEMBER ITEMS 

6. PUBLIC INPUT - please read paragraph II near the top of this page 

7. ADJOURNMENT (For Possible Action) 

Posting locations: Washoe Co. Admin. Bldg., 1001 E. 9th St., Reno, NV; RTC, 1105 Terminal Way, Reno, NV; 41h STREET STATION, 200 E. 4th 
St., Reno, NV; CENTENNIAL PLAZA, Victorian Square, Sparks, NV; Sparks City Hall, 431 Prater Way, Sparks, NV; Reno City Hall, 1 E. First 
St., Reno, NV; RTC website www.rtcwashoe.com. 

http:www.rtcwashoe.com
http:www.rtcwashoe.com
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

Interest Rate Update 

• Two-year treasury yields moved modestly higher, possibly due to lower expectations of future rate hikes for the remainder of 2017. 

2-Year Treasury Yields 
June 30, 2016-June 30, 2017 

1.60% ~ - ---------------------------------------~ 
II" 

1.40% 
Presidential Election 

1.20% 

1.00% 

Fed Rate Hike Fed Rate Hike 

0.80% Fed Rate Hike 

0.60% 

0.40% ----..-

0.20% 

0.00% +-----,,-----r------.-----,-------~---~--~-----,---~ -----,-----.' 
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Source: Bloomberg, as of 6/30/17, 

PFM Asset Management LLC 



---

Maturity 03/31,/17 Change 

3-Mo. 0.75 1.01 0.26 

6-Mo. 0.90 1.13 0.23 

1-Yr. 1.02 1.23 0.21 

2-Yr. 1.26 1.38 0.12 

3-Yr. 1.49 1.55 0.06 

5-Yr. 1.92 1.89 -0,03 

10-Yr. 2.39 2.31 -0.08 

20-Yr. 2.76 2.61 -0.15 

30-Yr. 3.02 2.84 -0.18 

For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

Short-Term Yields Higher, but Curve Flatter in Second Quarter 

• Treasury yields are substantially higher compared to a year ago; with short-term yields rising in response to the Fed raising rates to 
normalize policy, while longer-term yields have come down in response to lower inflation expectations. 

--Jun 30, 2017 - - Mar 31, 2017 Jun 30, 2016 

3.0% 

2.5% - - . 

, 
0,5% 

0.0% 
3 2 3 5 7 10 
m y y y y y y 

Source: Bloomberg, as of 6/30/17, 

U.S. Treasury Yield Curve Yield Curve History 

l11~~url 
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1.0% , 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

A Tale of Two Markets 

2,450 3.50% 

U.S. Election 

2,350 3.00% 

2,250 2.50% 

2,150 2.00% 
Conflicting signals from the bond and equity mar.kets: 

Falling bond yields are reflecting a weakening outlook for inflation and 
possibly economic growth in the U.S. 
Equities are hitting new record highs supported by strong corporate 
profits but valuations are stretched. 

2,050 1.50% 
Sep '16 Oct '16 Nov '16 Dec '16 Jan'17 Feb '17 Mar '17 Apr '17 May '17 Jun'17 

Source: The WSJ Daily Shot, Bloomberg, as of 6/30/17. 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

U.S. Economic Growth 

• The third and final estimate of first quarter 2017 gross domestic product (GDP) indicated an increase of an annualized rate of 1.4%, 
resulting in an average growth of 2.1 % over the last four quarters. 

• The weaker GDP growth, largely expected to be transitory, was dragged down by a fall in consumer spending as motor vehicle and retail 
sales softened-in the first three months of the year, while warm weather also induced lower energy consumption. 

U.S. Real GDP 
QoQ, SAAR 
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Source: Bloomberg , as 016/30/17. SAAR is seasonally adjusted annualized rate Orange dashes denotes rolling four-quarter averages. 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

Labor Market Strength Continues 

• The U.S. labor market continued to improve, adding 581,000 jobs in the second quarter and an average of 187,000 jobs per month over 
the past year. 

• The headline unemployment rate and participation rate ticked up to 4.4%, as did the labor force participation rate at 62.8% . The U-6 rate, 
which includes underemployed and discouraged workers, ended the quarter at 8.6% -the lowest since 2007. 

• Average hourly earnings - an important gauge of wage growth - grew 2.5% over the past 12 months. 

Monthly Change in Nonfarm Payrolls Unemployment Rate 

- Nonfarm Payrolls - 12-Month Moving Average 9% 

400k 8.2% 

8% 

300k 

7% 

200k 
6% 

100k 5%

I I 4% 
Jun '12 Jun '13 Jun '14 Jun '15 Jun '16 Jun '17 Jun '12 Jun '13 Jun '14 Jun '15 Jun '16 Jun '17 

Source: Bloomberg, as of 6/30/17 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

Inflation Trend Reverses 

Inflation Measures 10-Year Treasury Yield 
(YoY)

2.5% 2.70% 
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2.30% 
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- - Fed's Long Term Inflation Target 
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Market Expectation for Inflation 
Dollar Index over next 5 years 
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Source: Bloomberg, as of6/30/17, Post-i!lection period is 11/08/16-1/20/17, post-inauguration period is 1/2D/17-6/30/17, 
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Meeting 6/30/2017 

7/26/2017 0% 

9/20/2017 16% 

11/1/2017 17% 

12/13/2017 52% 

1/31/2018 53% 

For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Market Update 

Fed Rate Hikes Expected in 2017 

• On June 14, the Federal Open Market Committee (FOMC) raised rates for the fourth time since the recession by 25bps, lifting its target 
rate to 1.00% - 1.25%. 

• Market implied probabilities indicate that there is a 52% chance of the Fed raising rates at their December meeting. Additionally, 
the market has priced in roughly 45% chance of one more hike this year. 

Probability of Fed Rate Hike Number of Total Rate Hikes Expected 
in 2017 60% 

50% 

40% 

30% 

20% 

10% 

0% 
2 3 4 5 

Source: Bloomberg, based on Fed Funds Futures (Effective rate) by Bloomberg 

PFM Asset Management LLC 
7 



For the Quarter Ended June 30, 2017 

Market Update WASHOE COUNTY RTC 

Fed's Balance Sheet Normalization Plan 

• At the June FOMC meeting, the Federal Reserve laid out its plan to reduce the size of its balance sheet, which stands at $4.5 trillion after 
multiple rounds of quantitative easing following the 2007 financial crisis. Fed officials expect to begin implementing the program this year, 
provided the economy evolves broadly as anticipated. 

• The Fed plans to gradually reduce its holdings by decreasing reinvestments of principal payments on its U.S. Treasury and agency 
mortgage-backed securities. The pace of this decline will be limited by a cap that starts at $10 billion per month, increasing every three 
months until it reaches $50 billion per month. 

Fed's Total Balance Sheet Assets 
� Treasury Mortgage-Backed • Federal Agency Other I 
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Total Fed 
(in billion) MBS

Holdings 
Holdings 

Assets 

Dec2017 $2,465 $1,770 $4,470 

Dec 2019 
$2,035 $1,410* $3,680

(Projected) 

Difference: $430 $360* $790 

Source: Bloomberg, The Federal Reserve, FRB of St. Louis, as of 6/15/17. Projection is based on maturity schedule of Fed's Treasury holdings and caps on reinvestments as described in FOMC 's June 
2017 addendum to the Policy Normalization Principles and Plans, assuming normalization begins in January 2018 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Aggregate Portfolio Compliance 

Maximum I ' 
M k t V I A f RTC Board Allocation 

Security Type ar \ 1~; % of Portfolio Appro~ed Permitted by In Compliance 
Allocat1on1 Investment 

Policy2 ,I 13~ 
5 0 

I I I 
U.S. Treasuries $22,228,886 82% 0%-100% 100% ✓ 

Federal Agencies $0 0% 92%-98% 100% ✓ 

Commercial Paper $882,302 3% 20% ✓ 

Cash $3,941,635 15% 100% ✓ 

Portfolio Total $27,052,822 100% 

1. As approved on December 16, 2011 . RTC Board may allow allocations outside of approved range to U.S. Treasury sector based on February 21 , 2014 Board Meeting. 
2. As adopted September 16, 2011 . 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Portfolio Issuer and Credit Summary 

• The aggregate allocation to commercial paper ("CP") declined quarter-over-quarter. A J.P. Morgan Chase CP position was previously held 
which matured before the end of the month. CP issuers typically have limited funding needs before a quarter end and we were not able to 
reinvest but plan to do so when opportunities become available in July. 

Aggregate Issuer 
Market Value %

Summary 

United States Treasury $22,228,886 82% 

Bank of Tokyo Mitsubishi $882,302 3% 

Cash $3,941,635 15% 3% 

Total $27,052,822 100% 

U.S. 
Treasuries

Commercia 82% 
Paper 

PFM Assel Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Portfolio Yield 

• The yield to maturity at cost on the aggregate portfolio was 1.54% as of June 30, 2017. 

• The portfolio averaged a yield of 1.20% over the trailing twelve months (7/1/16 - 6/30/17) compared to the average yield of 0.81% 
during the prior year's trailing twelve months (7/1/15 -6/30/16). 

Washoe County RTC Aggregate Portfolio vs. U.S. Treasury Yields Month End Yields 
March 2015 - March 2017 

1.80% 

1.60% 

1.40% 

1.20% 

1.00% . 
0.80% ~ ... -__ ...... 

, ' .. 
0.60% '' .. 
0.40% 

0.20% 

0.00% 
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- Weighted Aggregate Portfolio Yield 2-Year US Treasury 3-Year US Treasury 

Source: U.S. Department of Treasury. 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Portfolio Earnings 

Beginning Value (12/31/16) $24,799,380 

Net Purchases/Sales ($1,682,473) 

Change in Value ($5,720) 

Ending Value (3/31/2017) $23,111,187 

Interest Earned $74,087 

Portfolio Earnings $68,367 

$24,846,768 

($1,682,473) 

$6,339 

$23,170,634 

$74,087 

$80,427 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Agency Spreads Remain Tight 

• Federal agency yield spreads narrowed further, amid minimal new issuance, ending the quarter at historical tight levels. 

Agency G Spread1 

- 07/10/17 G Spreads 12 Mos Max 
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Source: PFMAM Trading Desk, Washoe County, as of 6/30/17. 
1. Agency G-spread is the spread of an Agency over its exact interpolated U.S. Treasury yield. 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Current Short-Term Credit Environment 

• Significant yield spreads on commercial paper and negotiable bank CDs have normalized since the initial onset of Money Market Reform 
in October 2016, however they still provide some relative value compared to short-term government securities. 

Money Market Yield Curves 

1.6% 

CD/CP Aver:a~g:e_____________ ] 

1.4% 
~---- +25bps 
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1.2% 
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1.0% ---:-------------
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Source: Bloomberg, PFMAM Trading Desk, Washoe County, as of 6/30/17. 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Investment Strategy 

Third Quarter Outlook and Strategy 

• Our outlook for the third quarter is for continued modest growth in the U.S. economy. The future path of Fed tightening is less certain, as 
recent economic data has been disappointing, fiscal policy initiatives have stalled, and inflation remains below the Fed's 2% target. 

• Federal agency yield spreads narrowed further, amid minimal new issuance, ending the quarter at historical tight levels. We will continue 
to favor Treasuries over agencies unless we find attractive agencies to add to the portfolio. 

• In the money market space, yield spreads on commercial paper and CDs have come in significantly from the wide levels driven by money 
market reform in late-2016. Given low short-term Treasury and agency yields, CP and CD spreads still offer modest incremental yield, but 
supply is somewhat constrained . 

• We will continue to monitor incoming economic data, Fed policy, and sector relationships to identify market opportunities. This will include 
assessing the impact of additional polices put forth by the Trump administration. 

PFM Asset Management LLC 
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opfm 
Managed Account Detail of Securities Held For the Month Ending June 30, 2017 

WASHOE COUNTY RTC SERIES 2009 

Security Type/Description 
Dated Date/Coupon/Maturity 

U.S. Treasury Bond / Note 

CUSIP Par 
S&P 

Rating 
Moody's 
Rating 

Trade 
Date 

Settle 
Date 

Original 
Cost 

YTM 
at Cost 

Accrued 
Interest 

Amortized 
Cost 

Market 
Value 

US TREASURY NOTES 

DTD 01/31/2013 0.875% 01/31/2018 
912828UJ7 300,000.00 AA+ Aaa 05/09/17 05/10/17 299.460.94 1.12 1,094.96 299,567.62 299,474.70 

US TREASURY NOTES 
DTD 01/31/2012 1.250% 01/31/2019 

912828SD3 3,000,000.00 AA+ Aaa 01/28/16 01/29/16 3,014,882.81 1.08 15,642.27 3,007,897.83 2,994,726.00 

US TREASURY NOTES 

DTD 02/02/2015 1.250% 01/31/2020 
91282BH52 1.785,000.00 AA+ Aaa 11/22/16 11/23/16 1,775,796.09 1.42 9,307.15 1,777,518.49 1.774,052.60 

US TREASURY NOTES 

DTD 07/31/2015 1.625% 07/31/2020 
912828XM7 1,740,000.00 AA+ Aaa 11/22/16 11/23/16 1,743,806.25 1.56 11.794,27 1,743,207.60 1.742,039.28 

Security Type Sub-Total 6,825,000.00 6,833,946.09 1.29 37,838.65 6,828,191.54 6,810,292.58 

Commercial Paper 

BANK OF TOKYO MITSUBISHI LTD COMM 06538(826 300,000.00 A-1 P-1 05/09/17 05/10/17 296,583,00 1.55 0.00 297,246.00 297.405.00 

PAPER 

DTD 05/08/2017 0.000% 02/02/2018 

Security Type Sub-Total 300,000.00 296,583,00 1.55 0.00 297,246.00 297,405.00 

Managed Account Sub· Total 7,125,000.00 7,130,529.09 1.30 37,838.65 7,125,437.54 7,107,697.58 

Securi ties Su b-Total $7,125,000.00 $7,130,529.09 1.30% $37,838.65 $7,125,437.54 $7,107,697.58 

Accrued Interest $37,838.65 

Total Investments $7, 145,536.23 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 2009 Portfolio Snapshot 

Credit Quality (S&P Ratings) Sector Allocation 

Commercial
A-1 

Paper~--------'4 2% 

Portfolio Statistics 

As of June 30, 2017 

42% 

U.S. 
Troa.surv------~ 

95.8% 

Maturity Distribution 

Par Value: 

Tola! Market Value: 

Security Market Value: 

Accrued Interest: 

Cash: 

Amortized Cost: 

Yield at Marltet: 

Yltld at Cost: 

Effective Duration: 

Duration to Worst: 

Average Maturity: 

Average Credit:" 

$7,125,000 

$11,087,171 

$7,107,698 

$37,839 

$3,941,635 

$7,125,438 

145% 

130% 

2.06 Years 

2.12 Years 

AA 

AA+ 
95.6%------~ 

45% 42.1% 

40% 

35% 

30% 

25% 

20% 
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5% 

0.0% 0.0% 
0% 

O-1 Year 1-2Years 2 -3 Years 3-4 Years 4- 5 Years > 5 Years 

• An av8lag& of each security's credit raling assigned e numeric Va/Utt and adjusled for its relaUve weighting in the pottfOlio 
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opfm 
Managed Account Detail of Securities Held For the Month Ending June 30, 2017 

WASHOE COUNTY RTC SERIES 2010A 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 912828UJ7 120,000.00 AA+ Aila 05/09/17 05/10/17 119,784.38 1.12 437.98 119,827.05 119,789.88 

OTO 01/31/2013 0.875% 01/31/2018 

US TREASURY NOTES 912828SD3 400,000.00 AA+ Aaa 01/28/16 01/29/16 401,984.38 1,08 2,085.64 401,053.05 399,296.80 

OTO 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828H52 255,000.00 AA+ Aila 11122/16 11/23/16 253,685.16 1.42 1,329,59 253,931,22 253.436.09 

OTO 02/02/2015 1.250% 01/31/2020 

US TREASURY NOTES 912828XM7 240,000.00 AA+ Aila 11/22/16 11/23/16 240,525.00 1.56 1,626.80 240,442.43 240,281.28 

OTO 07/31/2015 1.625% 07/31/2020 

Security Type Sub-Total 1,015,000.00 1,015,978.92 1.28 5,480.01 1,015,253.75 1,012,804.05 

Managed Account Sub-Total 1,015,000.00 1,015,978.92 1.28 5,480.01 1,015,253.75 1,012,804.05 

Securities Sub-Total $1,015,000.00 $1,015,978.92 1.28% $5,480.01 $1,015,253.75 $1,012,804.05 

Accrued Interest $5,480.01 

Total Investments $1,018,284.06 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 2010A Portfolio Snapshot 

Portfolio Statistics 

As of June 30, 2017 

Par Value: 

Total Market Value: 

Security Market Value: 

Accrued Interest: 

Cash: 

Amortized Cost: 

Yield at Market: 

Yleld at Cost: 

Effective Duration: 

Duration to Worat: 

Average Maturity: 

Average Credit:"" 

$1,015,000 

$1,018,2B4 

$1,012,604 

$5,4B0 

$1,015,254 

143% 

128% 

2.02 Years 

2 02 Years 

2 OB Years 

AA 

Credit Quality (S&P Ratings) 

AA+ 
100.0%--------~ 

39.4%40% 

Sector Allocation 

U.S. 
Tre asurll'--------~ 

100.0% 

Maturity Distribution 

35% 

30% 

25% 

20% 

15% 

10% 

5% 

0.0% 0.0% 
0% 

0 -1 Year 2- 3 Years 3 -4 Years 4-5 Years > 5 Years 1 -2 Years 

• An average of each securily's cred;t rating assigned a numeric value and adjusted for ils relative weighting in the portfolio 
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opfm 
Managed Account Detail of Securities Held For the Month Ending lune 30, 2017 

WASHOE COUNTY RTC SERIES 2010B 

Security Type/Description 
Dated Date/Coupon/Maturity 

U.S. Treasury Bond / Note 

CUSIP Par 
S&P Moody's 

Rating Rating 
Trade 
Date 

Settle 
Date 

Original 
Cost 

YTM 
at Cost 

Accrued 
Interest 

Amortized 
Cost 

Market 
Value 

US TREASURY NOTES 

DTD 01/31/2013 0.875% 01/31/2018 
912828UJ7 230,000.00 AA+ Aaa 05/09/17 05/10/17 229,586.72 1.12 839.47 229,668.51 229,597.27 

US TREASURY NOTES 

DTD 01/31/2012 1,250% 01/31/2019 
912828503 2.220.000.00 AA+ Aaa 01/28/16 01/29/16 2,231,013.28 1.08 11 ,575.28 2,225,844.39 2.216.097.24 

US TREASURY NOTES 

DTD 02/02/2015 1.250% 01/31/2020 
912828H52 1,275,000.00 AA+ Aaa 11/22/16 11/23/16 1,268.425.78 1.42 6,647.96 1.269.656.07 1.267.180.43 

US TREASURY NOTES 

DTD 07/31/2015 1.625% 07/31/2020 
912828XM7 1,240,000.00 AA+ Aaa 11/22/16 11/23/16 1,242,712.50 1.56 8,405.11 1,242,285.88 1,241,453.28 

Security Type Sub-Total 4,965,000.00 4,971,738.28 1.29 27,467.82 4,967,454.85 4,954,328.22 

Commercial Paper 

BANK OF TOKYO MITSUBISHI LTD COMM 06538CB26 220.000.00 A-1 P-1 05/09/17 05/10/17 217,494.20 1.55 0.00 217,980.40 218.097.00 
PAPER 
DTD 05/08/2017 0.000% 02/02/2018 

Security Type Sub-Total 220,000.00 217,494.20 1.55 0.00 217,980.40 218,097.00 

Managed Account Sub-Total 5,185,000.00 5,189,232.48 1.30 27,467.82 5,185,435.25 5,172,425.22 

Securities Sub-Total $5,185,000.00 $5,189,232.48 1.30% $27,467.82 $5,185,435.25 $5,172,425.22 

Accrued Interest $27,467.82 

Total Investments $5,199,893.04 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 2010B Portfolio Snapshot 

Portfolio Statistics 

As of June 30, 2017 

$5,185,000 

$5,199,893 

$5,172,425 

$27,488 

$5,185,435 

144% 

130% 

2.05 Years 

2 05 Years 

211 Years 

AA 

95AA+.8% _______, 95.8% 

Maturity Distribution 
45% 42.8% 

40% 

35% 

30% 

25% 

20% 

15% 

10% 

5% 

0.0% 0.0% 
0% 

0 -1 Year 1-2Years 2 - 3 Years 3 - 4 Years 4 - 5 Years > 5 Years 

Credit Quality (S&P Ratings) Sector Allocation 

Commercial
A-1 

Paper 
4.2% 

~------ - 4.2% 

U.S. 
Treasury~--------' 

Par Value: 

Total Market Value: 

Security M11rlret Value: 

Accrued Interest: 

Cash: 

Amortlzed Cost: 

Yield at Markel: 

Ylold at Cost: 

Effective Duration: 

Duration to Worst: 

Average Maturity: 

Average Credtt: • 

• An avtJrage of each security's credil. rating assigned a numeric value and adjusled for Its re/alive weigh/ing in the po,tfolio 

PFM Asset Management LLC 
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opfm 
Managed Account Detail of Securities Held For the Month Ending lune 30, 2017 

WASHOE COUNTY RTC SERIES 2010C 

Security Type/Description 
Dated Date/Coupon/Maturity 

U.S. Treasury Bond / Note 

CUSIP Par 
S&P 

Rating 
Moody's 
Rating 

Trade 
Date 

Settle 
Date 

Original 
Cost 

YTM 
at Cost 

Accrued 
Interest 

Amortized 
Cost 

Market 
Value 

US TREASURY NOTES 

DTD 01/31/2013 0.875% 01/31/2018 
912828UJ7 7S,000.00 AA+ Aaa 05/09/17 05/10/17 74,865.23 1.12 273.74 74,891.90 74,868.68 

US TREASURY NOTES 
DTD 01/31/2014 1.500% 01/31/2019 

912828B33 350,000.00 AA+ Aaa 11/22/16 11/23/16 352,666.02 1.15 2,189.92 351,936.82 350,710.85 

US TREASURY NOTES 

DTD 02/02/2015 1.250% 01/31/2020 
912828H52 350,000,00 AA+ Aaa 11/22/16 11/23/16 348,195.31 1.42 1,824.93 348,533.03 347.853.45 

Security Type Sub-Total 775,000.00 775,726.56 1.27 4,288.59 775,361.75 773,432.98 

M~"agcd A«ount Sub-Total 775,000.00 775,726.56 1.27 4,288.59 775,361.75 773,432.98 

Securities Sub·Total $775,000.00 $775,726.56 1.27% $4,288.59 $775,361.75 $773,432.98 

Accrued Interest $4, 288.59 

Total Investments $777,721.57 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 2010C Portfolio Snapshot 

• An average of each security's credit raring assigned a numeric va/u9 and adjusted for its relative weighting in the portfolio 

PFM Asset Management LLC 

Portfolio Statistics 

As of June 30, 2017 

Credit Quality (S&P Ratings) 

AA+_________, 

100.0% 

50% 
45.3% 45.0%

45% 

40% 

35% 

30% 

25% 

20% 

15% 

10% 

5% 
0.0% 0.0% 0.0%

0% 
O-1 Year 1 -2 Years 2 -3 Years 3-4 Years 4-5 Years > 5 Years 

Sector Allocation 

U.S. 
Troas.ur·v----------' 

100.0% 

Maturity Distribution 

Par Value: 

Total Market Value: 

Security Market Value: 

Accrued Interest: 

Cash: 

Amortized Coit: 

Yield at Market: 

Yield at Cost: 

Effective Duration: 

Duration to Worst: 

Average Maturity: 

Average Credit: • 

$775,000 

$777,722 

$773,433 

$4,289 

$775,362 

1-41% 

1.27% 

1.89 Years 

1 89 Years 

1 94 Years 

AA 
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opfm 
Managed Account Detail of Securities Held For the Month Ending June 30, 2017 

WASHOE COUNTY RTC SERIES 2010D 

Security Type/ Description 
Dated Date/Coupon/Maturity CUSIP Par 

S&P Moody's 
Rating Rating 

Trade 
Date 

Settle 
Date 

Original 
Cost 

YTM 
at Cost 

Accrued 
Interest 

Amortized 
Cost 

Market 
Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 

DTD 01/31/2013 0.875% 01/31/2018 
912626UJ7 235,000.00 AA+ Aaa 05/09/17 05/10/17 234,577.73 1.12 857.72 234,661.30 234,566.52 

US TREASURY NOTES 
DTD 07/31/2013 1.375% 07/31/2018 

912628VQO 50,000.00 AA+ Aaa 01/28/16 01/29/16 50,503,91 0.97 286.77 50,219.26 50,042.95 

US TREASURY NOTES 

DTD 01/31/2012 1.250% 01/31/2019 
912828SD3 220,000.00 AA+ Aaa 01/28/16 01/29/16 221.091.41 1.08 1,147.10 220,579.18 219,613.24 

US TREASURY NOTES 

DTD 07/31/2015 1,625% 07/31/2020 
912828XM7 48,000.00 AA+ Aaa 11/22/16 11/23/16 48,105.00 1.56 325.36 48,088.49 48,056.26 

Security Type Sub-Total 553,000.00 554,278.05 1.13 2,616.95 553,548.23 552,300.97 

Managed Account Sub-Total 553,000.00 554,278.05 1.13 2,616.95 553,548.23 552,300.97 

Securities Sub-Total $553,000.00 $554,278.05 1.13% $2,616.95 $553,548.23 $552,300.97 

Accrued Interest $2,616.95 

Total Investments $554,917.92 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 20100 Portfolio Snapshot 

Portfolio Statistics 

As of June 30, 2017 

Par Value: 

Total Market Value: 

Security Market Value: 

Accrued Interest: 

Cash: 

Amortized cost: 

Yield at Market: 

Yleld at Coat: 

Effective Duration: 

Duration to Worst: 

Average Maturity: 

Average C,.dtt: ,. 

$553,000 

$554 ,918 

$552,301 

$2,617 

$553,548 

130% 

113% 

1 22 Years 

1-25 Years 

AA 

Credit Quality (S&P Ratings) 

AA+ 
100.0%.-----------

48.8%50% 

Sector Allocation 

U.S. 
Treasurv----------' 

100,0% 

Maturity Distribution 

40% 

30% 

20% 

8.7% 

0.0% 0.0¾ 0.0% 

10% 

0% 
0 -1 Year 2 - 3 Years 3 -4Yaars 4 - 5 Years > 5 Years 1 -2 Years 

• An average of each security's aedit rating assigned a numeric value and adjusted for its re/alive weighting in the portfolio 
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opfm 
Managed Account Detail of Securities Held For the Month Ending June 30, 2017 

WASHOE COUNTY RTC SERIES 2010EF 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 912828UJ7 250,000.00 AA+ Aaa 05/09/17 05/10/17 249,550.78 1.12 912.47 249,639.68 249,562 .25 
DTD 01/31/2013 0.875% 01/31/2018 

US TREASURY NOTES 912828SD3 2.430,000.00 AA+ Aaa 01/28/16 01/29/16 2,442,055.08 1.08 12,670.23 2,436,397.24 2,425,728.06 
DTD 01/31/2012 1.250% 01/31/2019 

US TREASURY NOTES 912828H52 1.680,000.00 AA+ Aaa 11/22/16 11/23/16 1.671,337.50 1.42 8,759.67 1,672.958.58 1,669,696.56 
DTD 02/02/2015 1,250% 01/31/2020 

US TREASURY NOTES 912828N89 1,100,000.00 AA+ Aaa 11/22/16 11/23/16 1,086,292.97 1,68 6,309,05 1,088,220.46 1,088.484.10 
DTD 01/31/2016 1.375% 01/31/2021 

Security Type Sub-Total 5,460,000.00 5,449,236.33 1.31 28,651.42 5,447,215.96 5,433,470.97 

Commercial Paper 

BANK OF TOKYO MITSUBISHI LTD COMM 06538(826 250,000.00 A-1 P-1 05/09/17 05/10/17 247,152.50 1.55 0.00 247,705.00 247,837.50 
PAPER 

DTD 05/08/2017 0.000% 02/02/2018 

Security Type Sub-Total 250,000.00 247,152.50 1.55 0.00 247,705.00 247,837.50 

Managed Account Sub-Total 5,710,000.00 5,696,388.83 1.32 28,651.42 5,694,920.96 5,681,308.47 

Securities Sub-Total $5,710,000.00 $5,696,388.83 1.32% $28,651.42 $5,694,920.96 $5,681,308.47 

Accrued Interest $28,651.42 

Total Investments $5,709,959.89 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 2010EF Portfolio Snapshot 

Portfolio Statistics 

As of June 30, 2017 

Credit Quality (S&P Ratings) Sector Allocation 

Commercial
A-1 

Paper,--------4.4% 
4.4% 

U.S. 
Troasurv----------' 

95.6% 

Maturity Distribution 

Par Value: 

Total Market Value: 

Security Marl<flt Value: 

Accrued Interest: 

Ca•h: 

Amonlzed Coat: 

Yield at Market: 

Yleld at Cost: 

Effective Ouratlon: 

Duration to WOr9t : 

Average Maturity: 

Average Credit: • 

$5 ,710,000 

$5,709,960 

$5,681,308 

$28,651 

$5,694,921 

1.46% 

132% 

2.12 Years 

212 Years 

2.18 Veers 

AA 

95AA+.6% ________, 

45% 42.7% 

40% 

35% 

30% 

25% 

20% 

15% 

10% 

5'/4 

0.0% 0.0%
0% 

0 -1 Year 1 - 2 Years 2 - 3 Years 3 - 4 Years 4 - 5 Years > 5 Years 

• An average of each security's credit rating assigned a numeric value and adjusted tor its relative weighting in the portfolio 
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opfm 
Managed Account Detail of Securities Held For the Month Ending June 30, 2017 

WASHOE COUNTY RTC SERIES 2013 

security Type/Description 
Dated Date/Coupon/Maturity 

U.S. Treasury Bond / Note 

CUSIP Par 
S&P 

Rating 
Moody's 
Rating 

Trade 
Date 

Settle 
Date 

Original 
Cost 

YTM 
at Cost 

Accrued 
Interest 

Amortized 
Cost 

Market 
Value 

US TREASURY NOTES 

DTD 01/31/2013 0.875% 01/31/2018 
912828UJ7 90,000.00 AA+ Aaa 05/09/17 05/10/17 89,838.28 1.12 328.49 89,870.29 89,842.41 

US TREASURY NOTES 
DTD 01/31/2011 2.625% 01/31/2018 

912828PT1 500,000.00 AA+ Aaa 01/28/16 01/29/16 517,324.22 0.88 5,474.79 505,065.38 504,142.50 

US TREASURY NOTES 
DTD 07/31/2013 1.375% 07/31/2018 

912828VOO 750,000.00 AA+ Aaa 01/28/16 01/29/16 757.558.59 0.97 4,301.62 753,288.88 750,644.25 

US TREASURY NOTES 

DTD 01/31/2012 1.250% 01/31/2019 

912828SD3 1,350,000.00 AA+ Aaa 01/28/16 01/29/16 1,356,697.27 1.08 7,039.02 1,353,554.02 1,347,626.70 

security Type Sub-Total 2,690,000.00 2,721,418.36 1.01 17,143.92 2,701,778.57 2,692,255.86 

Commercial Paper 

BANK OF TOKYO MITSUBISHI LTD COMM 06538CB26 120,000.00 A· l P-1 05/09/17 05/10/17 118,633.20 1.55 0.00 118,898.40 118 ,962.00 

PAPER 

DTD 05/08/2017 0.000% 02/02/2018 

Security Type Sub-Total 120,000.00 118,633.20 1.55 0 .00 118,898.40 118,962.00 

Managed Account Sub-Total 2,810,000.00 2,840,051.56 1.04 17,143.92 2,820,676.97 2,811,217.86 

securities Sub· Total $2,810,000.00 $2,840,051.56 1,04% $17,143.92 $2,820,676.97 $2,811,217.86 

Accrued Interest $17,143.92 

Total Investments $2,828,361.78 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC SERIES 2013 Portfolio Snapshot 

Portfolio Statistics 

As of June 30, 2017 

$2,810,000 

$2,828,362 

$2,811,218 

$17,144 

$2,820,677 

1.31% 

1.04% 

118 Yeara 

118 Year, 

1.20 Yeara 

AA 

95AA+ .8%________, 95.8% 

Maturity Distribution 
80% 74.6% 

70% 

60% 

50% 

40% 

30% 

20% 

10% 

0.0% 0.0% 0.0% 0.0% 
0% 

0 -1 Year 1-2Years 2 - 3 Years 3 - 4 Years 4 - 5 Years > 5 Years 

Credit Quality (S&P Ratings) Sector Allocation 

Commercial
A-1 Paper 

42% 
~------- 4.2% 

U.S. 
Troasurv--------' 

Par Value: 

Total Market Value: 

Security Market Value: 

Accrued Interest: 

Cash: 

Amortized Cost: 

Yield al Market: 

Ylold at Cost: 

Effective Duration: 

Duration to Worst: 

Average Maturity: 

Average Credit: • 

• An average of each security's credit rating assigned a nllm811'c value and adjusled for ils relative weighling in the porlfolio 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Portfolio Activity 

IMPORTANT DISCLOSURES 

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its 
accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. All statements as 
lo what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the presentation. Assumptions may or may not be proven 
correct as actual events occur, and results may depend on events outside of your or our control . Changes in assumptions may have a material effect on results. Past performance does 
not necessarily reflect and is not a guaranty of future results.The information contained in this presentation is not an offer to purchase or sell any securities. 

• Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Interactive Data, Bloomberg, or Telerate. 
Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated market value. 

• In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly balances, and 
forward settling sales are excluded, 

• Performance is presented in accordance with the CFA lnstitute's Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown gross of fees. 
Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past performance is not indicative 
of future returns. 

• Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets. 

• Money market fund/cash balances are included in performance and duration computations. 

• Standard & Poor's is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings. 

• Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity. 

• MBS maturities are represented by expected average life. 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Appendix 

GLOSSARY 

• ACCRUED INTEREST: Interest that is due on a bond or other fixed income security since the last interest payment was made. 

• AGENCIES: Federal agency securities and/or Government-sponsored enterprises. 

• AMORTIZED COST: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase dale until 
the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized on a straight line basis. 
Such discount or premium with respect to longer-term securities is amortized using the constant yield basis. 

• BANKERS• ACCEPTANCE: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the insurer. 

• COMMERCIAL PAPER: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory. 

• CONTRIBUTION TO DURATION: Represents each sector or maturity range's relative contribution to the overall duration of the portfolio measured as a percentage weighting. 
Since duration is a key measure of interest rate sensitivity, the contribution to duration measures the relative amount or contribution of that sector or maturity range to the total 
rate sensitivity of the portfolio. 

• DURATION TO WORST: A measure of the sensitivity of a security's price to a change in interest rates, stated in years, computed from cash flows to the maturity date or to the put 
date, whichever results in the highest yield to the investor. 

• EFFECTIVE DURATION: A measure of the sensitivity of a security's price to a change in interest rates, staled in years. 

• EFFECTIVE YIELD: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding on 
investment returns, while ominal yield does not. 

• FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount. 

• INTEREST RATE: Interest per year divided by principal amount and expressed as a percentage. 

• MARKET VALUE: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date, 

• MATURITY: The date upon which the principal or stated value of an investment becomes due and payable. 

• NEGOTIABLE CERTIFICATES OF DEPOSIT: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets. 

• PAR VALUE: The nominal dollar face amount of a security. 

PFM Asset Management LLC 
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For the Quarter Ended June 30, 2017 

WASHOE COUNTY RTC Appendix 

GLOSSARY 

• PASS THROUGH SECURITY: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the 
mortgage-backed security. 

• REPURCHASE AGREEMENTS: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date. 

• SETTLE DATE: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and malurity 
proceeds) occurs on a non-business day, the funds are exchanged on the next business day. 

• T~DE DATE: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place. 

• UNSETTLED TRADE: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place. 

• U.S. TREASURY: The department of the U.S. government that issues Treasury securities. 

• YIELD: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a percentage on 
an annualized basl s. 

• YTM AT COST: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period from 

purchase date to maturity, stated as a percentage on an annualized basis. 

• YTM AT MARKET: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time period 

remaining until maturity stated as a percentage, on an annualized basis , 
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