
REGIONAL TRANSPORTATION COMMISSION OF WASH OE COUNTY (RTC) 
INVESTMENT COMMITTEE MEETING 

Tuesday 2:00 p.m. January 23, 2018 

PRESENT: 

Stephanie Haddock, CGFM, RTC Director of Finance/CFO 
Jelena Williams, RTC Financial Manager 

Nelia Belen, RTC Accountant 
Izac Chyou, Senior Managing Consultant, PFM Asset Management LLC 

ABSENT: Ron Smith, Sparks City Councilman, RTC Chair 
Lee G. Gibson, AICP, RTC Executive Director 

The RTC Investment Committee Meeting was held on January 23, 2018 at 2:00 p.m. in the Third Floor 
Conference Room, Suite 318, at the Regional Transportation Commission of Washoe County, 1105 
Terminal Way, Reno, Nevada and was called to order by Stephanie Haddock. The following business 
was conducted: 

ROLL CALL 

Present: Stephanie Haddock, Jelena Williams, Nelia Belen and Izac Chyou 

Absent: Chairman Ron Smith, Lee Gibson 

Iteml APPROVAL OF AGENDA 

Stephanie Haddock: So ifl can get a motion to approve the Agenda? 

Jelena Williams: Move to approve. 

Nelia Belen: Second. 

Stephanie Haddock: All in favor? 

Response: Aye. 
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Item2 PUBLIC INPUT 

Stephanie Haddock: Public Input. Seeing no public input we will move on. 

Item3 APPROVAL OF MINUTES 

Stephanie Haddock: Can I get a motion for the Approval of the Minutes. 

Jelena Williams: Move to approve. 

Nelia Belen: Second. 

Stephanie Haddock: All those in favor? 

Response: Aye. 

Item4 DISCUSSION OF THE RTC DEBT SERVICE RESERVE INVESTMENT 
PERFORMANCE AND POSSIBLE APPROVAL OF A RECOMMENDATION 
TO BE PRESENTED TO THE RTC BOARD OF DIRECTORS 

Stephanie Haddock: Discussion of the RTC Debt Service Reserve Investment Performance and 
possible approval of a recommendation to be presented to the RTC Board ofDirectors. So that is you 
Izac. 

Izac Chyou: Thank you. So in front of you there is a presentation that has a market update and then 
the review of the investments. So if you tum to the first tab that has the market review, you'll see on 
Page 1 the two year Treasury Yields chart. There is a big box in yellow on the right. That is 
essentially delineating the Fourth Quarter ending December 31, 2017. 

The key thing to look at here is that you'll see that we have two Fed Rate Hikes in the first half of the 
year and then one in the Fourth Quarter. With the two Fed Rate Hikes happening in the first half of 
the year, the yield curve was remained pretty flat. It didn't really impact the yield curve. It shows 
the short end of the yield curve, move a parallel shift. What really caused this 40 basis point spike, in 
yields on the right, was essentially the passing of the tax bill, which happened kind of at a surprise. 
Nobody really thought it was going to happen before Christmas and it came through. And why does 
that effect rates? So, essentially, if you are the US Government, you are now taking in less money. 
You're earning less money with the tax bill, and you have outstanding debt. If you're earning less 
money without standing debt, then your yields need to come up, you have to pay a higher rate to 
borrow money from folks. That is essentially what happened here. Same thing happened in 2016 at 
the end of the Quarter with rates moving, but that was due to the Presidential election. 
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On Slide 2 here, this is the relationship between the 10-year and the 2-year Treasury yields. In a 
normal circumstance, you're going to get paid more on a 10-year than you are on a 2-year. The 
reason why is the longer you invest, the bigger risk you're taking. Therefore, you need to be 
compensated for that risk. 

What has been happening in the Fixed Income Market, as of recent, is the short end of the yield curve 
is moving up in response to the Fed Rate Hikes, so every time the Fed changes the Fed Funds Target, 
the short end of the yield curve responds, and when I mean the short-end, I'm saying anything under 
5-years essentially, is starting to move up. Meanwhile, the long end of yield curve 10, 20 and 30-
years where future growth inflation are priced in. That's actually coming down. So, that is 
essentially, it starts to, what's happening is you start to see what's called an inversion of the yield 
curve. This is a leading indicator that essentially leads investors to believe that a recession is on the 
horizon. We are not there today. So, we're actually at a very flat yield curve, but we are seeing some 
downward pressure on the 30, the 10 and the 20-year. We are watching this because again it is a 
leading indicator. However, the rest of the economy, as you'll see, is doing quite well. Also the 
global economy is doing quite well, so we have confidence in that. But we are watching what's 
happening with the yield curve. 

On Page 3, just to kind of further highlight that, you'll see on the table on the right, 10, 20 and 30, 
and you'll see a red negative change for year over year. So that's essentially saying that you're 
getting paid less today to own a 30, 20 or 10 than you did last year at the same time at the end of 
December. 

Then on the graph on the left, it goes out 10-years to match Nevada Revised Statues, and what you'll 
see is, on the far end, you' 11 see the blue start to come in just below the taupe line, which is where it 
was last year. So, again just kind of seeing visually what's happening. You can see that the I-year 
spike in the blue is really, this is the little bump, at the 1-year is really where, again, the Fed Funds 
Target is being priced in. So, keep that in mind when watching the yield curve. There are forces that 
are going to pull, push and pull on the long end of the yield curve. The Fed unwinding their balance 
sheet is something that eventually should hopefully start to pull the long end of the yield curve up. 
We have to see how everything plays out. 

On Slide 4, I mentioned earlier that the U.S. is on strong ground, good footing. Here you'll see that 
the 2nd Quarter GDP for 2017 came in at 3.1%. The 3rd Quarter GDP came in at 3.2%. It's expected 
when the first reading comes out for GDP that we'll likely get around 3% growth. That is three 
consecutive quarters of over 3% growth. We haven't seen that in quite some time. That could be, as 
some analysts believe on Wall Street, an indication ofpotential further Bull Market Run. That we are 
actually just now in an expansion period. 

That is an interesting view considering the equity markets have continued to rally quite some way 
and we've hit record highs in stocks almost, you know, every week there is a new record high. The 
DOW just hit a record high. The S&P hits records highs. So from equity perspective we are doing 
quite well. The stock markets are really doing quite well. Valuations are very very rich. So, 
essentially stocks are expensive, U.S. stocks are expensive. Why? Because they are considered a 
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safer haven. Some valuations are starting to come down because most investors are starting to move 
a little bit more money internationally and into emerging markets. I said earlier that all economies 
are firing on all cylinders and overseas is doing quite well. The stock markets. So, what does that 
mean with fixed income investors, essentially, there is always a trade. You're either in equities or 
you're in fixed income. The trade right now is still dominated by equity trading. So, essentially 
that's money that is not in fixed income that is still in equities. 

We'll talk a little bit later about the tax bill, but again, the tax bill should benefit GDP, 1 to 2-years 
maybe, not to the extent that some folks believe, but we can talk about that in a little bit. 

Really the growth in GDP has been personal consumption spending. Then one last key thing with 
GDP is that we have seen a rising investment in private investment, which essentially is companies 
reinvesting in themselves for research & development, which that is what really moves the needle for 
further growth in the United States. 

On Page 5, highlighting another area of strength is the Labor Market. We added 611,000 jobs in the 
Quarter. Averaging around 171,000 jobs per month over the last 12 months. The unemployment rate 
ticked down to 4.1 %, that's the U3 unemployment rate. The U6 unemployment rate, which includes 
part-time workers looking for full-time work, that hit 8.1 %. The Fed has released their forecasted 
unemployment rate and they think unemployment could actually reach 3.9%. So, continued 
tightening. 

So, what does that mean? Well, that means we are going to possibly pass the natural rate of 
unemployment, which means that there is a healthy level of unemployment in any economy, because 
it gives companies the ability to tum staff over and higher new staff to expand. We're becoming very 
very tight. And with that you would assume wage growth would happen. In certain pockets, we are 
seeing wage growth. San Francisco, the Bay Area, Los Angeles, New York City. Very very large 
metropolitan cities are seeing a dramatic increase in wages, why? Because the corporations are 
expanding. The pool of talent to pool from is becoming slimmer and slimmer. So in order to pull 
talent, they have to pay higher prices. However, across the country in general, wage growth remains 
very very low. That's an area we are not seeing inflation occurring. 

On the next page, we're not seeing inflation across the board amongst most goods and services. On 
the left here, inflationary measures the blue, that dark blue line is CPI, Consumer Price Index, that's 
the most broadly used measure of inflation. PCE, Personal Consumption Expenditure Index, is what 
the Fed uses as their measure. You can see both of them are below the 2% Fed target for inflation. 
So essentially what this is saying is, inflation is very very low for the CPI basket, it's around 1.6-1.7 
and then for the PCE basket it's around 1.5. Baskets vary a little bit, so one may favor larger health 
care allocations, so that would be PCE. Housing will be a larger big piece of the pie for the PCE 
rental will be a larger piece of the pie for PCE. The Fed uses PCE because they think it's a better 
measure of today's spending. 

On the right here, Average Inflation Expectations going forward. So, this is a forward looking 
measure. Expecting 1.9% inflation over the next 5 years. Again, very very low. 
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The next page, inflation remains lack lustered despite strong labor markets. I talked about the 
tightening labor market and how companies need to pay more and that is essentially what this chart 
shows. You see that when unemployment trends downward, inflation trends upward. Why? 
Essentially because people have more money, right, so as unemployment tightens, people have jobs, 
people are making more money, that's more money in spending on goods and services, which causes 
inflation. We are seeing pockets of inflation. There are certain things where you are seeing price 
increases, however, again, what's effecting, what's included in these baskets for the most part has 
been relatively constant. This may be a factor again because the cost of goods and services globally 
have become cheaper as you can produce things overseas at a cheaper rate and ship things at a 
cheaper rate given where the price per gallon of oil is today and the cost of shipping. That may play 
a factor. 

The Fed looks at GDP and looks at employment, they look at inflation, these are all things they look 
at when they make decisions on where to move rates. A key impact that is going to effect the 
economy over the next couple of years is the tax bill. So, again, the tax bill was kind of a surprise 
that it came in before the Christmas holiday. 

On the top here we're showing the personal taxes in the top row by the red box and then bottom is 
business taxes. Really, there, under personal taxes, there are quite a bit of things that are going to 
play out that are going to impact each ofus uniquely and individually in different ways. For 
example, a lot of Californians are very stressed out with the deductible interest mortgage cap now 
being at $750,000, which basically for a house in California, you already exceeded that depending on 
where you are. So, that means you are no longer getting that mortgage deduction. Plus it's also 
backwards looking to that starts in, in any home purchase after 2015 is subject to $750,000 cap. 

Stephanie Haddock: So is this $750,000 cap, if your mortgage is $800,000, so you get zero on your 
interest deduction or is it up to $750,000 and you just get the differential? Just curious. 

Izac Chyou: That's exactly right. Yes, that's the way it works, so basically anything $750,000 and 
below, you can deduct, anything above that on the mortgage interest is going to be non-deductible. 

These are the things that are hitting essentially what they call the SALT, which is also the State local 
income tax, which is a write-off if you're in California, it's very high state tax. Nevada has a pretty 
low, no state tax. Again, that's not something that may concern Nevada residents, but the Child Tax 
Credits, Family Planning, if you're looking to start a family, this kind of looks like the Government is 
implying that you know, Americans start families by increasing the tax credit from $1,000 to $2,000. 
Something, other things that were changes essentially you can see the Estate Exemption Tax. So 
here part of the 1 %, and you have a large estate that you want to bequeath to your family, you could 
essentially now do that up to $11,000,000, without the Government intervening. They key thing is 
the Business Taxes. This is essentially of course what Wall Street looks at and what will likely 
probably impact the United States across all states. 
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You'll see on the left there Marginal Tax Rate. The Marginal Tax Rate was reduced from 35% to 
21 %. Corporations have not been paying 21 % for quite some time. They found many many 
loopholes to be paying much less. It's estimated that Corporations now at 21% tax, marginal tax rate, 
will likely pay about 9% taxes. Still quite low. The benefit to that is it's what the GOP is focusing 
on which you call Triple Down Economics, right. It's essentially saying that ifwe benefit 
corporations and we have this large free enterprise, that it will benefit citizens through jobs, through 
salary increases, through essentially a very dynamic market which pushes competitive competition so 
that buyers get the best prices of everything. We hope that's the case, that's not always the case. If 
you look at what Wall Street is essentially is expecting is, they continue to expect that the stock 
market will benefit from this. So what does that mean? That essentially means that we may be 
seeing more shareholder buybacks. So that means if you're the owner of Apple, Apple may say, 
"you know what, let's go out and buy back our company and become a 60% ownerships". So that 
means your stock ownership, if you're holding Apple and they buy it from you, they will pay you a 
premium for that, which essentially as an investor a good thing. So that is one way that investors 
may make some money. Also, now that they can repatriate cash that was overseas at a cheaper rates, 
and it's likely that they can increase their dividend yields. 

I use Apple as an example because on the right there we show repatriation of cash and profits will be 
15.5%. So what does that mean? A large international company like Apple has various business 
channels. Business channels oversee that generate roughly $250 billion in cash. That cash cannot be 
brought to the United States without paying taxes. The tax rate before this was much higher. Now 
they are only paying 15.5%. So, Apple actually has indicated that they have this massive $250 
billion and they're going to move that over from China back to the United States, because it's just 
been sitting over there. They are going to pay about $40 billion in taxes, which is good for the 
government. They are going to build, from what they've said, a second headquarters somewhere in 
the middle of the United States that is going to create about 50,000 jobs. That is a good thing right. 
They are also thinking about building manufacturing facilities that are high-tech. In the United 
States, we really don't have a lot ofhigh-tech facilities that can do the computer chips that they can 
overseas in China and Asia. In China, because of a looser regulation with building, they were able to 
build these really high-tech facilities and they have a workforce there that they can pay cheaper to 
manufacture the chips and everything that go into Apple cellphones. Apple has taken some heat, 
about that, you know manufacturing overseas, but again, that manufacturing overseas is what helps 
make Apple !Phones affordable, relative, because for us, they are inexpensive, about $1,000 or less 
depending on your plan, but overseas Apple phones are quite expensive. Ifyou go to China, they are 
three times the price and lines are out the door. Many times people come to the United States from 
various countries just to buy goods here and take them back. 

So, this is an example of it working to benefit. However, is it going to happen across the board? We 
don't know. Is it really going to mean wages increase? It's undecided. I mean, Apple is opening 
this plant, 50,000 new employees in the middle of the country, but they are going to be from what 
I've read on average $36,000 paying a year jobs, which may be pretty good depending on where you 
are. If it's in California, you know that is below the, I don't know if it's below the poverty line, but 
it's very very low and it's hard to live off of that income in California, the San Francisco Bay area 
given what housing prices are. 
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The second the last page, the FOMC "Dot Plot". This essentially sums up everything that I said. 
When the Fed talces a look at the state of the United States, the economy, the employment, the 
inflationary numbers, they essentially have to decide whether or not they should pump the brakes on 
the economy. They've been doing that. They've been trying to slow things down. Last year by 
raising rates three times. Ifyou look at this here, this is a "Dot Plot", so the Fed is trying to be very 
very transparent without necessarily being very straight forward. Yes, we're going to raise rates. 
They try to hint to the market as they don't want a surprise. 

Each of these bubbles here, so ifwe look under 2018, you'll see each one of these bubbles represents 
a voting member of the Fed. What they've done here, is they are saying, Ok, in 2018, I think the Fed 
Funds Target should be 2.25. So, 2.25, and that's what these: one, two, three, four, five, six voting 
members have all said based off of where the current economy is. That said, six of them have said, 
"we think that rates by the end of next year, 2018, should be at 2.25". If Fed Funds Target rate is at 
1.50 today, that means we should expect another three .25 basis point rate hikes this year. That is 
essentially what this is telling us. In 2017, when they, they released this every other meeting, in 
2017, when they released this it also said there would be three rate hikes, they gave us three rate 
hikes. In 2016, they said three rate hikes, they gave us one rate hike. So, I say that because you 
should take this as like a grain of salt, that they're just saying this, but it's also based off of what is 
happening in the market, based off what is happening with the global economy and on top of that, 
what they are saying, how they communicate, what's the language that the Fed uses when they're 
making their speech, when Jerome Powell is talking to the media. You can decipher. 

The Treasury Market under I-year has already priced it at three rate hikes. So, if you look today and 
try to buy the US Treasury. 

Stephanie Haddock: Is that why mortgage rates are going up? 

Izac Chyou: The mortgage rates are moving. See, the way to think to about the Fed moving rates, 
the Fed is essentially saying the U.S. is the most secure debt issuer. Right. They are going to borrow 
money, you know they're going to pay you back, because why? The central bank will print money 
out or they'll increase taxes. 

The Fed, essentially U.S. Treasuries are what's called the risk free return, because of that reason. So, 
essentially anything in the market, any investment you make, any investment whether it's stocks, 
whether it's bonds, whether it's hedge funds, commodities, mutual funds, anything, or any loan you 
talce is always going to have the risk free rate factored in, because that's the base. Because that is 
essentially saying, "where can you lend money or where can you borrow money at a risk free rate?" 
So, yes, so when mortgage rates go up it's in response to the risk free rate essentially changing. So, 
if the risk free rate moves, if that fund moving the target, essentially everything else needs to shift as 
a premium above that. So that is why you start to see shifts across the board occur everywhere across 
everything. Which means your savings account will hopefully start to deliver something. I say 
something because it's been, you know, almost nothing, zero. 
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So, we should be expecting further rate hikes. What does that mean? It means we're in a rising 
interest rate environment. What that essentially means is we've had 35 years of a bull market in 
fixed income. What that means is, when the rates come down over 35 years to almost zero, to 
basically zero where they were, bond holders were getting market value appreciation. Now rates are 
going back up, market values or, unrealized market values are going down. But what that means is 
future earnings growth potential is now going back up again. That will start to offset any unrealized 
market value changes that happen. 

On that last page here, just highlighting some key statistics for the great State ofNevada here, you'll 
see we're highlighting Gross State Product up there, $147.5 million, that's as of 2016, so it's quite 
delayed, but you can see 2016 was a great year, 2017 was a great year and you can see from 2016 to 
2015 you were up 4.5%. The unemployment rate tightened and improved, Nonfarm Payrolls 
improved, Average Hourly Earnings went up as well. You know 2.2% is keeping up with the rate of 
inflation there, actually surpassing the rate of inflation and then population growth in the State has 
also increased. Then just with regards to headline news, early in the year Attorney General Jeff 
Sessions announced that just reminding everyone essentially that marijuana maybe legal at State 
levels, but from the Federal prospective it is still illegal. He plans to essentially enforce that. 
Whether or not that happens, that is yet to be seen. The impact here, could estimate $126 million loss 
of revenue, tax revenue ifthere was a stop to that. I think the key thing to keep in mind is the State 
ofNevada is very good at managing Vice. You guys have had a lot ofbenefit and a lot of experience 
managing that, you know, potentially managing marijuana industry in this State, verses something 
like California or Massachusetts that don't have the same experience in managing those types of 
assets. So, in that sense, I think the State should feel more confident in its abilities and what will 
happen in the future. But we just keep that as a highlight because who knows what can happen in 
this environment. 

On the next tab, highlighting the investment portfolio. If you recall, as a project last year we actually 
combined all of the separate portfolios into one aggregate account. You guys were holding your 
bonds at an aggregate account at the custodial level and then having to segregate the allocations out. 
So what we did on our end, is instead of having multiple portfolios, also, to be in line with your 
reporting and to be in line with your custodian, we actually combined everything under one account. 
The benefit again to that was that now that bonds mature, you can actually just pro-rata everything 
out and you can actually gain better market access to new investments. So here you'll see the market 
value of the total was at roughly $27 million and it split up between the various Series Bonds, with 
the Series 2009 being 31 %, so the largest, followed by the Series 2010 at 25%. On the following 
pages highlighting the overall investment was in compliance with your investment policy and also 
with the Nevada Revised Statutes throughout the Quarter. 

On Page 13, highlighting the portfolio yield at cost, you can see was 1.30, as of the end of the year. 
The Trailing 12 month average was 1.31. Then you can compare that to last year's Trailing 12 
months, which was at 1 %. So again, year over year you're 30 basis points coming up. The key is if 
you look at the rate of the 2-year and 3-year Treasuries are currently above the portfolio yield. So, 
with the December, remember that 40 basis point rate hike, Treasury yields really moved quite a bit. 
Because your portfolio tends to be on the more buy and hold type strategy, the portfolio manager is 
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waiting for some of these maturities to happen, given the current situation there were unrealized 
losses. He didn't want to sell so he's holding these bonds to maturity, which will be happening this 
month. Roughly 11% which he hopes to now invest in the higher yielding environment. 

On Page 14, you can see the actual cash earnings over the last three months and that's in the accrual 
basis column on the bottom right, $87,786.54. So that's the actual cash dollars earned back in 
income. 

On Slide 15 we can highlight again some of the statistics of the portfolio that I'll reiterate, the current 
yield at cost of your portfolio is 1.3, the average credit quality of your portfolio is AA. The duration 
of your portfolio is 1.31, so it's actually a short portfolio. Then you can see the make up, so about 
14.3% is in commercial paper and then about 86% in U.S. Treasuries. Then on the bottom there, you 
can also see what the maturity distribution looks like. So, again, you have 26.5% in the under 1-year 
Bucket, 36%-37% roughly in the 1-2 year, 33% in the 2-3 year and then the remaining 4% going out 
3-4 years. 

On Slide 16 you can see the actual underlying holdings. U.S. Treasury makes up the largest piece of 
the pie and then from the commercial paper perspective, we own a handful of commercial paper in 
your portfolio. So the spreads between commercial paper and U.S. Treasuries came down in the 
month of December. So every time the Fed raises rates and U.S. Treasuries move, U.S. Treasuries 
move very very quickly in response to the Fed Rate Hikes. Commercial paper credit moves slightly 
lagged. So when U.S. Treasury yields go up and commercial paper rates are here above U.S. 
Treasuries, that's spread tight. Essentially meaning that the opportunity set in between owning the 
two becomes smaller. 

After the rate hike happened the commercial paper market issuance went down, because there wasn't 
a lot of people essentially buying commercial paper given the tightness of the narrow spreads. Now 
that the rate hike is already priced into the market, they are trying to entice buyers. Commercial 
paper rates have again increased to about 25-40 basis points above U.S. Treasuries of similar 
maturities. So, essentially what I'm saying is that the market for commercial paper again is looking 
attractive. So that's what the portfolio manager is thinking ifhe is going to buy something, it will 
likely be in the commercial paper space in order to capture some of that increased yield. There are 
new Treasuries that are coming out that do look attractive again, now that rates are higher. You can 
see the 1-year U.S. Treasury today is probably here saying 1.74, a 2-year at 1.8, and then a 3-year at 
1.97, so 2%. These are increases of 93 bps, 70 bps and 52 bps respectively, year over year that are 
trading higher. So, we are again in this rising interest rate environment which means income 
potential is now going up. We're not at a normal level yet where you should expect to receive maybe 
what you were receiving in 2008 or before, but we will get there. It could be painful with rates really 
moving like they did in the 4th Quarter this year, or it could be more subtle like they did earlier in the 
year with the Fed Rate Hikes and that was kind of a gradual increase. So, as long as there aren't 
surprises or anything meaningfully that's going to change the markets outlook on the U.S. 's ability to 
pay back debt holders, we should be ok as a gradual rate hike happens. Again, this is stuff that the 
Fed is looking at, that our firm looks at and the portfolio managers look at every day. 
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Going forward, you know, the portfolio manager is going to focus on relative value trades in your 
portfolio. And what that means is, given how tight spreads are, the opportunity set between various 
sector investments varies like I said. The opportunities ofU.S. Treasuries verses Commercial Paper 
came down and then it came back up again. When it opens up again, that's when the portfolio 
manager will want to get into that. Ifwe look at the spread trade between agencies in U.S. 
Treasuries, only in about the 2.5 to 3.5 year space you can probably get anywhere from 6-8 basis 
points. To own an Agency over a Treasury, 6-8 basis points is not a lot. And then you know there is 
some space in the 5-year maturity space to own Agencies over Treasuries and that spreads like 
maybe about 10 basis points. But ifyou were to look in the 4-year space ofAgency verses Treasury 
you're actually getting no benefit. So in that space we own Treasuries. 

So these are the things that the portfolio manager is focusing on while the yield curve remains very 
flat and while you have your portfolio fully invested. As things mature or he thinks he can probably 
roll something out into a higher value yield, that will likely be the case. 

The last section are the Holdings and the Transactions for the Quarter, and I know Stephanie you had 
asked, yah there were no trades I think. Did we talk about that? 

Stephanie Haddock: No. 

Izac Chyou: Oh, ok essentially again, like the commercial paper, that's why the portfolio manager 
was holding back on investing any of the maturities that were happening in January, because the 
commercial paper market, now that rates that move again, they look attractive and so it's likely they 
will move something into that space as things mature. 

Stephanie Haddock: Ok. 

Izac Chyou: Any questions? 

Response: No questions. 

Stephanie Haddock: Thank you, that was good, so do I have a motion to accept? 

Jelena Williams: Motion to accept. 

Nelia Belen: Second. 

Stephanie Haddock: All those in favor. 

Response: Aye 
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Item5 MEMBER ITEMS 

Stephanie Haddock: No. 5 member items, I don't think I have anything other than that you will 
email me when the time comes for investments. So, does anyone else have anything? 

Response: No. 

Item 6 PUBLIC INPUT 

Stephanie Haddock: Item 6 Public Input, I see no one here. 

Item 7 ADJOURNMENT 

Stephanie Haddock: Onto No. 7, do we have a motion for adjournment. 

Jelena Williams: Move to adjourn. 

Nelia Belen: Second. 

Stephanie Haddock: All those in favor? 

Response: Aye. 

The meeting adjourned at 2:35 p.m. 

~ Stepnanie Haddock, CGFM 
Director ofFinance/CFO 
Regional Transportation Commission 
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LOCATION 

Regional Transportation Commission DATE: January 23, 2018 
1105 Terminal Way, Reno, NV 89502 TIME: 2:00 p.m. 
Third Floor Conference Room, Suite 318 

REGIONAL TRANSPORTATION COMMISSION 
OF WASHOE COUNTY 

INVESTMENT COMMITTEE AGENDA 

I. The Regional Transportation Commission Third Floor Conference Room, Suite 318, is accessible to individuals with disabilities. 

Requests for auxiliary aids to assist individuals with disabilities should be made with as much advance notice as possible. For those requ iring 

hearing or speech assistance, contact Relay Nevada at 1-800-326-6868 (TTY, VCO or HCO). Requests for supporting documents and all other 

requests should be directed to Denise Thompson at 775-348-0400. Supporting documents may also be found on the RTC website: 

www.rtcwashoe.com. 

II. The RTC has a standing item for accepting public input on topics relevant to the jurisdiction of the RTC. Because specific items may 

be taken out of order to accommodate the public and/or the Commission, public input on all items will be received under Items 2 and 6. The 

Investment Committee (Committee) Chairman may permit public input to be taken at the time a specific agendized item is discussed. Individuals 

providing public input will be limited to three minutes. Individuals acting as a spokesperson for a group may request additional time. 

Individuals will be expected to provide public input in a professional and constructive manner. Attempts to present public input in a disruptive 

manner will not be allowed. Remarks will be addressed to the Committee as a whole and not to individual commissioners. 

Ill. The Committee may combine two or more agenda items for consideration and/or may remove an item from the agenda or delay 

discussion relating to an item on the agenda at any time. 

**ROLL CALL** 

1. APPROVAL OF AGENDA (For Possible Action) 

2. PUBLIC INPUT - please read paragraph II near the top of this page 

3. APPROVAL OF MINUTES 

Approve the Minutes of the July 25, 2017 Meeting 

4. DISCUSSION OF THE RTC DEBT SERVICE RESERVE INVESTMENT PERFORMANCE AND 
POSSIBLE APPROVAL OF A RECOMMENDATION TO BE PRESENTED TO THE RTC BOARD 
OF DIRECTORS (For Possible Action) 

5. MEMBER ITEMS 

6. PUBLIC INPUT - please read paragraph II near the top of this page 

7. ADJOURNMENT (For Possible Action) 

Posting locations: Washoe Co. Admin. Bldg., 1001 E. 9th St., Reno, NV; RTC, 1105 Terminal Way, Reno, NV; 4th STREET STATION, 200 E. 4th 
St. , Reno, NV; CENTENNIAL PLAZA, Victorian Square, Sparks, NV; Sparks City Hall, 431 Prater Way, Sparks, NV; Reno City Hall, 1 E. First 
St. , Reno, NV; RTC website www.rtcwashoe.com; and https://notice.nv.gov 

http:https://notice.nv.gov
http:www.rtcwashoe.com
http:www.rtcwashoe.com
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

Interest Rate Update 

 Two-year treasury yields moved notably higher for the year ended December 31, 2017; the increase was most pronounced during the 
fourth quarter as markets responded to another rate hike by the Federal Reserve and the passage of the largest overhaul of the U.S. 
tax system in more than 30 years. 

2-Year Treasury Yields 
December 31, 2016 – December 31, 2017 
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Source: Bloomberg, as of 12/31/17. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

A Flattening Yield Curve 

 The yield on the 2-year U.S. Treasury note has increased by 70 basis points (0.70%) this year, while the yield on the 10-year U.S. 
Treasury note has decreased by 3 basis points (0.03%) since the beginning of the year as expectations of future growth and inflation 
prospects have fallen. 

 As a result, the spread between the 10-year U.S. Treasury and the 2-year U.S. Treasury is currently near a 10-year low. 

10-Year/2-Year U.S. Treasury Spread 
January 1, 2002 – December 31, 2017 

3.50% 
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10-year low 

-0.50% 
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Source: Bloomberg, as of 12/31/17. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

U.S. Treasury Yield Curve 

Yield Curve History U.S. Treasury Yield Curve 

0.5% 

1.0% 

1.5% 

2.0% 

2.5% 

December 31, 2017 September 30, 2017 December 31, 2016 
3.0% 

0.0% 
3M 6M 1 2 3 5 7 10 

Yr Yr Yr Yr Yr Yr 

Maturity 12/31/16 12/31/17 Change 

3-Mo. 0.50% 1.38% + 0.88% 

6-Mo. 0.61% 1.53% + 0.92% 

1-Yr. 0.81% 1.74% + 0.93% 

2-Yr. 1.19% 1.89% + 0.70% 

3-Yr. 1.45% 1.97% + 0.52% 

5-Yr. 1.93% 2.21% + 0.28% 

10-Yr. 2.44% 2.41% - 0.03% 

20-Yr. 2.76% 2.58% - 0.18% 

30-Yr. 3.07% 2.74% - 0.33% 

Source: Bloomberg, as of 12/31/17. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

Economic Growth Remained Strong in Third Quarter 

 Gross domestic product (GDP) increased at an annualized rate of 3.2% in the third quarter of 2017, the fastest pace of expansion over 
two consecutive quarters since 2014. Growth has averaged 2.3% over the last four quarters. 

 The acceleration in third quarter GDP reflected positive contributions from personal consumption and business investment boosted 
primarily by a rise in private inventories and exports. This acceleration was offset by negative contributions from residential housing. 

U.S. Real GDP 
QoQ, SAAR 
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Source: Bloomberg, as of December 2017. SAAR is seasonally adjusted annualized rate. Orange dashes denote four-quarter averages. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

Labor Market Activity Slows Down in December 

 The U.S. labor market added 611,000 jobs for the quarter ending December 31, 2017, and an average of 171,000 jobs per month over 
the past year. 

 Headline unemployment rate for the fourth quarter remained at 4.1% for the third consecutive month. The U6 unemployment rate 
decreased from 8.3% in September to 8.1% in December, while the labor force participation rate fell from 63.0% in September to 62.7% 
in December. 

 Average hourly earnings—an important gauge of wage growth—grew 2.5% over the past 12 months. 

Monthly Change in Nonfarm Payrolls Unemployment Rate 
Nonfarm Payrolls 12-Month Moving Average 
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Source: Bloomberg, as of December 2017. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

Inflation Remains Muted 

 Inflation pressures have declined since the beginning of 2017. The core personal consumption expenditures (PCE) price index, the 
Fed’s preferred measure of inflation, moved slightly higher to 1.5% year-over-year in November. 

 The Fed expects inflation to remain subdued in the near term but to reach their 2% target in the medium term. 

Inflation Measures Expectations for Average Inflation 
(YoY) Rate over Next 5 Years 
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Source: Bloomberg, as of November 2017. Inflation expectations based on yield difference between 5-year Treasury note and 5-year Treasury Inflation Protected Securities (TIPS). 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

GOP Tax Cuts and Jobs Act 
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Income Tax Brackets Deductions Exemptions Other 

Tax Single MarriedRate 

10% $9,525 $19,050 

12% $38,700 $77,400 

22% $82,500 $165,000 

24% $157,500 $315,000 

32% $200,000 $400,000 

35% $500,000 $600,000 

37% > $500,000 > $600,000 

Marginal Tax Rate 

• Reduced from 35% to 21%. 
• Marks the largest one-time

decline in U.S. history and 
amounts to almost $1 trillion 
of tax cuts over the next 
decade. 

• Can deduct up to
$10,000 in a blend of 
state and local property, 
income, and sales tax. 
The state and local 
deduction was 
previously unlimited. 

• Deductible interest on 
mortgage capped at
$750,000. 

Deductions 

• Pass-through
businesses like limited 
liability corporations
allowed to deduct 20% 
of their earnings.
However, this will expire 
after 2025. 

• Child tax credit raised 
from $1,000 to $2,000 
per child. 

• The estate tax 
exemption will be
doubled from $5.5 
million to $11 million. 

Exemptions 

• Businesses will be 
exempt from paying the 
corporate alternative
minimum tax. 

• The deduction for 
interest on education 
loans, qualified tuition 
expenses, and
expensive medical bills
would be maintained. 

• No changes will be
made to 401(k) plans. 

Other 

• One-time tax on 
repatriated cash and 
profits will be 15.5%, up
slightly from the 14% to
14.5% that had been 
proposed in earlier 
versions. 

Source: The Washington Post, Business Insider. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

FOMC “Dot Plot” – December 2017 

Fed Participants’ Assessments of “Appropriate” Monetary Policy 

2% 

3% 

4% 

5% 
Dec-17 FOMC Projections 

Dec-17 Median 

Fed Funds Futures 

1% 

0% 
2017 2018 2019 2020 Longer Term 

Source: Federal Reserve and Bloomberg. Individual dots represent each Fed members’ judgement of the midpoint of the appropriate target range for the federal funds rate at each year-end. Fed funds 
futures as of 12/13/17. 

History of Recent 
Fed Rate Hikes 

Fed expects 3 more 
Dec ’17 1.25 - 1.50% 

Jun ’17 1.00 - 1.25% rate hikes in 2018 
Mar ’17 0.75 - 1.00% 

Dec ’16 0.50 - 0.75% 

Dec ’15 0.25 - 0.50% 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Market Update 

Nevada Economy 

Source: Bloomberg, Las Vegas Review Journal, U.S. Census Bureau. 
1. Gross state product is as of December 2016. 
2. Unemployment, nonfarm payrolls, and average hourly earnings are as of November 2017. 
3. Population data as of July 2017. 

Year-over-Year Changes in Nevada 

Gross State Product1 $147.5 million (4.5%) 

Unemployment2 5.0% (0.2%) 

Nonfarm Payrolls2 1.4 million (2.7%) 

Average Hourly Earnings2 $22.65 (2.2%) 

Population3 3.0 million (2.0%) 

Headline News 

Attorney General Jeff 
Sessions’ announcement to 
rescind the Cole Memo may 

hurt the $126 million 
marijuana industry in Nevada 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Portfolio Review 

Allocation of Bond Reserve Portfolios 

Market Value1 

Series 2009 $8,503,080 

Series 2010A $1,225,149 

Series 2010B $6,213,140 

Series 2010C $929,752 

Series 2010EF $6,770,175 

Series 2010H $26,409 

Series 2013 $3,557,833 

Total $27,225,539 

Series 2013 

Series 
2010EF 

25% 

2010B 
23% 

1. Includes accrued interest and money market funds. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Portfolio Review 

Sector Allocation and Compliance 

 The portfolio is in compliance with the Commission’s Investment Policy and the Nevada Revised Statutes. 

% of % Change Permitted by InSecurity Type Market Value Portfolio  vs. 9/30/17 Policy Compliance 

U.S. Treasury $23,205,569 85.6% -3.4% 100% 

Commercial Paper $3,870,052 14.3% +5.9% 20% 

Securities Sub-Total $27,075,621 99.9% 

Accrued Interest $129,173 

Securities Total $27,204,795 

Money Market Fund $20,744 0.1% -2.5% 100% 

Total Investments $27,225,539 100.0% 

As of 12/31/2017. Detail may not add to total due to rounding. 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Portfolio Review 

Portfolio Yield 

 The yield to maturity at cost on the aggregate portfolio was 1.30% as of December 31, 2017. 

• The portfolio yield is 1.31% over the last trailing twelve months (1/1/17 – 12/31/17) compared to the average yield of 1.00% 
during the prior year’s trailing twelve months (1/1/16 – 12/31/16). 

Washoe County RTC Aggregate Portfolio vs. U.S. Treasury Yields Month End Yields 
December 2015 - December 2017 
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Source: U.S. Department of Treasury. 
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For the Quarter Ended December 31, 2017 

WASHOE COUNTY RTC Portfolio Performance 

Beginning Value (09/30/2017) 

Net Purchases/Sales 

Change in Value 

Ending Value (12/31/2017)

Interest Earned 

Portfolio Earnings 

Portfolio Earnings 

Quarter-Ended December 31, 2017 

Market Value Basis 

$26,498,778.70 

$684,715.56 

($107,872.86) 

$27,075,621.40 

$78,803.60 

($29,069.26) 

Accrual (Amortized Cost) Basis 

$26,565,031.67 

$684,715.56 

$8,982.94 

$27,258,730.17 

$78,803.60 

$87,786.54 

PFM Asset Management LLC 
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For the Quarter Ended December 31, 2017 

WASHOE COUNTY RTC Portfolio Snapshot 

Credit Quality (S&P Ratings) Sector Allocation 

Commercial A-1 
Paper 11.4% 
14.3%

A-1+ 
Portfolio Statistics 2.9% 

As of December 31, 2017 

Par Value: $27,278,000 

Total Market Value: $27,225,539 

Security Market Value: $27,075,621 

Accrued Interest: $129,173 

U.S. 
Cash: $20,744 

Treasury
AA+ 85.7%Amortized Cost: $27,258,730 

85.7% 
Yield at Market: 1.79%

Yield at Cost: 1.30% 

Maturity Distribution 
Effective Duration: 1.31 Years 

40% 
36.6%Duration to Worst: 1.31 Years 

35% 32.9%
Average Maturity: 1.34 Years 

30%
Average Credit: * AA 

26.5% 

25% 

20% 

15% 

10% 

4.0%5% 

0.0% 0.0%
0% 

0 - 1 Year 1 - 2 Years 2 - 3 Years 3 - 4 Years 4 - 5 Years > 5 Years 

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio. 
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For the Quarter Ended December 31, 2017 

WASHOE COUNTY RTC Portfolio Composition 

Issuer Distribution 

As of December 31, 2017 

Issuer Market Value ($) % of Portfolio 

UNITED STATES TREASURY  23,205,569 85.7% 

MITSUBISHI UFJ FINANCIAL GROUP INC  888,612 3.3% 

JP MORGAN CHASE & CO  845,485 3.1% 

CREDIT AGRICOLE SA  795,026 2.9% 

TOYOTA MOTOR CORP  791,575 2.9% 

BNP PARIBAS  549,354 2.0%

Grand Total:  27,075,621 100.0% 

PFM Asset Management LLC 
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For the Quarter Ended December 31, 2017 
WASHOE COUNTY RTC Portfolio Review 

Outlook and Strategy 

 The U.S. economy is generally on strong footing heading into the new year, bolstered by expanding economic activity, a strong jobs 
market, and gains in housing. However, the continued rise of the domestic stock market, coupled with low volatility, may point to 
investor complacency. 

 The Federal Reserve recently reiterated its intentions to continue to gradually increase rates into 2018. However, persistently low 
inflation readings may derail these plans. 

 We will continue to monitor the markets and will make relative-value trades as appropriate in order to safely enhance portfolio earnings. 
However, as always, while we continue to seek opportunities to enhance the earnings, our priority will always be to maintain the safety  
and liquidity of portfolio investments. 

 The transportation commission has roughly 11% of their portfolio maturing at the end of January. The portfolio manager is currently 
assessing opportunities in commercial paper between 6-9 months which will increase the overall yield of the portfolio. 

PFM Asset Management LLC 
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 Account Transactions 
and Holdings 



For the Quarter Ended December 31, 2017 

WASHOE COUNTY RTC Portfolio Activity 

Quarterly Portfolio Transactions 

Trade Settle

Date Date Par ($) CUSIP Security Description Coupon 

Maturity 

Date 

Transact Yield 

Amt ($) at Market

 Realized 

G/L (BV) 

BUY 

11/7/17 11/8/17

11/7/17 11/8/17

 800,000 22533UE74 

800,000 89233HH31 

CREDIT AGRICOLE CIB NY COMM PAPER 

TOYOTA MOTOR CREDIT CORP COMM PAPER 

0.00% 

0.00%

5/7/18

8/3/18

 793,720.00 1.58% 

790,292.44 1.65% 

Total BUY 1,600,000 1,584,012.44 

INTEREST 

10/2/17 10/2/17

11/1/17 11/1/17

12/1/17 12/1/17

 0 MONEY0002 

0 MONEY0002 

0 MONEY0002 

MONEY MARKET FUND

MONEY MARKET FUND

MONEY MARKET FUND

 353.90 

372.08 

95.98 

Total INTEREST 0 821.96 

SELL 

11/7/17 11/8/17

11/7/17 11/8/17

11/7/17 11/8/17

11/7/17 11/8/17

11/7/17 11/8/17

 75,000 912828UJ7 

300,000 912828UJ7 

230,000 912828UJ7 

120,000 912828UJ7 

175,000 912828UJ7 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

US TREASURY NOTES 

0.87% 

0.87% 

0.87% 

0.87% 

0.87%

1/31/18

1/31/18

1/31/18

1/31/18

1/31/18

 75,119.74 1.22% 

300,478.95 1.22% 

230,367.19 1.22% 

120,191.58 1.22% 

175,279.37 1.22% 

(16.27) 

(65.08) 

(49.90) 

(26.03) 

(37.97) 

Total SELL  900,000 901,436.83 -195.25 

PFM Asset Management LLC 
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IPF M Asset Management ILJLC 

Managed Account Detail of Securities Held For the Month Ending December 31, 2017 

WASHOE RTC BOND PROCEEDS AGG PORTFOLIO 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 912828UJ7 60,000.00 AA+ Aaa 05/09/17 05/10/17 59,892.19 1.12 219.70 59,987.91 59,983.02 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828UJ7 90,000.00 AA+ Aaa 05/09/17 05/10/17 89,838.28 1.12 329.55 89,981.86 89,974.53 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828UJ7 130,000.00 AA+ Aaa 07/27/17 07/28/17 129,837.50 1.12 476.02 129,973.94 129,963.21 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828UJ7 180,000.00 AA+ Aaa 07/27/17 07/28/17 179,775.00 1.12 659.10 179,963.92 179,949.06 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828UJ7 250,000.00 AA+ Aaa 05/09/17 05/10/17 249,550.78 1.12 915.42 249,949.62 249,929.25 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828PT1 500,000.00 AA+ Aaa 01/28/16 01/29/16 517,324.22 0.88 5,492.53 500,708.90 500,544.00 

DTD 01/31/2011 2.625% 01/31/2018

US TREASURY NOTES 912828UJ7 600,000.00 AA+ Aaa 07/27/17 07/28/17 599,250.00 1.12 2,197.01 599,879.72 599,830.20 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828UJ7 700,000.00 AA+ Aaa 07/27/17 07/28/17 699,125.00 1.12 2,563.18 699,859.68 699,801.90 

DTD 01/31/2013 0.875% 01/31/2018

US TREASURY NOTES 912828VQ0 50,000.00 AA+ Aaa 01/28/16 01/29/16 50,503.91 0.97 287.70 50,118.02 49,933.60 

DTD 07/31/2013 1.375% 07/31/2018

US TREASURY NOTES 912828VQ0 750,000.00 AA+ Aaa 01/28/16 01/29/16 757,558.59 0.97 4,315.56 751,770.23 749,004.00 

DTD 07/31/2013 1.375% 07/31/2018

US TREASURY NOTES 912828SD3 220,000.00 AA+ Aaa 01/28/16 01/29/16 221,091.41 1.08 1,150.82 220,396.78 218,625.00 

DTD 01/31/2012 1.250% 01/31/2019

US TREASURY NOTES 912828B33 350,000.00 AA+ Aaa 11/22/16 11/23/16 352,666.02 1.15 2,197.01 351,327.07 348,714.80 

DTD 01/31/2014 1.500% 01/31/2019

US TREASURY NOTES 912828SD3 400,000.00 AA+ Aaa 01/28/16 01/29/16 401,984.38 1.08 2,092.39 400,721.42 397,500.00 

DTD 01/31/2012 1.250% 01/31/2019

US TREASURY NOTES 912828SD3 1,350,000.00 AA+ Aaa 01/28/16 01/29/16 1,356,697.27 1.08 7,061.82 1,352,434.78 1,341,562.50 

DTD 01/31/2012 1.250% 01/31/2019
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WASHOE RTC BOND PROCEEDS AGG PORTFOLIO 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

U.S. Treasury Bond / Note 

US TREASURY NOTES 912828SD3 2,220,000.00 AA+ Aaa 01/28/16 01/29/16 2,231,013.28 1.08 11,612.77 2,224,003.86 2,206,125.00 

DTD 01/31/2012 1.250% 01/31/2019

US TREASURY NOTES 912828SD3 2,430,000.00 AA+ Aaa 01/28/16 01/29/16 2,442,055.08 1.08 12,711.28 2,434,382.60 2,414,812.50 

DTD 01/31/2012 1.250% 01/31/2019

US TREASURY NOTES 912828SD3 3,000,000.00 AA+ Aaa 01/28/16 01/29/16 3,014,882.81 1.08 15,692.93 3,005,410.62 2,981,250.00 

DTD 01/31/2012 1.250% 01/31/2019

US TREASURY NOTES 912828H52 255,000.00 AA+ Aaa 11/22/16 11/23/16 253,685.16 1.42 1,333.90 254,135.66 251,623.29 

DTD 02/02/2015 1.250% 01/31/2020

US TREASURY NOTES 912828H52 350,000.00 AA+ Aaa 11/22/16 11/23/16 348,195.31 1.42 1,830.84 348,813.64 345,365.30 

DTD 02/02/2015 1.250% 01/31/2020

US TREASURY NOTES 912828H52 1,275,000.00 AA+ Aaa 11/22/16 11/23/16 1,268,425.78 1.42 6,669.50 1,270,678.27 1,258,116.45 

DTD 02/02/2015 1.250% 01/31/2020

US TREASURY NOTES 912828H52 1,680,000.00 AA+ Aaa 11/22/16 11/23/16 1,671,337.50 1.42 8,788.04 1,674,305.49 1,657,753.44 

DTD 02/02/2015 1.250% 01/31/2020

US TREASURY NOTES 912828H52 1,785,000.00 AA+ Aaa 11/22/16 11/23/16 1,775,796.09 1.42 9,337.30 1,778,949.58 1,761,363.03 

DTD 02/02/2015 1.250% 01/31/2020

US TREASURY NOTES 912828XM7 48,000.00 AA+ Aaa 11/22/16 11/23/16 48,105.00 1.56 326.41 48,074.38 47,630.64 

DTD 07/31/2015 1.625% 07/31/2020

US TREASURY NOTES 912828XM7 240,000.00 AA+ Aaa 11/22/16 11/23/16 240,525.00 1.56 1,632.07 240,371.91 238,153.20 

DTD 07/31/2015 1.625% 07/31/2020

US TREASURY NOTES 912828XM7 395,000.00 AA+ Aaa 07/27/17 07/28/17 396,141.80 1.53 2,686.11 395,983.05 391,960.48 

DTD 07/31/2015 1.625% 07/31/2020

US TREASURY NOTES 912828XM7 1,240,000.00 AA+ Aaa 11/22/16 11/23/16 1,242,712.50 1.56 8,432.34 1,241,921.54 1,230,458.20 

DTD 07/31/2015 1.625% 07/31/2020

US TREASURY NOTES 912828XM7 1,740,000.00 AA+ Aaa 11/22/16 11/23/16 1,743,806.25 1.56 11,832.47 1,742,696.36 1,726,610.70 

DTD 07/31/2015 1.625% 07/31/2020

US TREASURY NOTES 912828N89 1,100,000.00 AA+ Aaa 11/22/16 11/23/16 1,086,292.97 1.68 6,329.48 1,089,826.61 1,079,031.80 

DTD 01/31/2016 1.375% 01/31/2021
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Managed Account Detail of Securities Held For the Month Ending December 31, 2017 

WASHOE RTC BOND PROCEEDS AGG PORTFOLIO 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

Security Type Sub-Total 23,388,000.00 23,428,069.08 1.26 129,173.25 23,386,627.42 23,205,569.10 

Commercial Paper 

BNP PARIBAS NY BRANCH COMM PAPER 09659CAS7 250,000.00 A-1 P-1 07/27/17 07/28/17 248,192.64 1.44 0.00 249,751.74 249,706.50 

DTD 05/01/2017 0.000% 01/26/2018

BNP PARIBAS NY BRANCH COMM PAPER 09659CAS7 300,000.00 A-1 P-1 07/27/17 07/28/17 297,831.17 1.44 0.00 299,702.08 299,647.80 

DTD 05/01/2017 0.000% 01/26/2018

BANK OF TOKYO MITSUBISHI LTD COMM 06538CB26 120,000.00 A-1 P-1 05/09/17 05/10/17 118,633.20 1.55 0.00 119,836.80 119,812.80 

PAPER 

DTD 05/08/2017 0.000% 02/02/2018

BANK OF TOKYO MITSUBISHI LTD COMM 06538CB26 220,000.00 A-1 P-1 05/09/17 05/10/17 217,494.20 1.55 0.00 219,700.80 219,656.80 

PAPER 

DTD 05/08/2017 0.000% 02/02/2018

BANK OF TOKYO MITSUBISHI LTD COMM 06538CB26 250,000.00 A-1 P-1 05/09/17 05/10/17 247,152.50 1.55 0.00 249,660.00 249,610.00 

PAPER 

DTD 05/08/2017 0.000% 02/02/2018

BANK OF TOKYO MITSUBISHI LTD COMM 06538CB26 300,000.00 A-1 P-1 05/09/17 05/10/17 296,583.00 1.55 0.00 299,592.00 299,532.00 

PAPER 

DTD 05/08/2017 0.000% 02/02/2018

JP MORGAN SECURITIES LLC COMM PAPER 46640QDP3 100,000.00 A-1 P-1 07/27/17 07/28/17 98,871.69 1.53 0.00 99,530.22 99,468.80 

DTD 07/27/2017 0.000% 04/23/2018

JP MORGAN SECURITIES LLC COMM PAPER 46640QDP3 200,000.00 A-1 P-1 07/27/17 07/28/17 197,743.39 1.53 0.00 199,060.44 198,937.60 

DTD 07/27/2017 0.000% 04/23/2018

JP MORGAN SECURITIES LLC COMM PAPER 46640QDP3 250,000.00 A-1 P-1 07/27/17 07/28/17 247,179.24 1.53 0.00 248,825.56 248,672.00 

DTD 07/27/2017 0.000% 04/23/2018

JP MORGAN SECURITIES LLC COMM PAPER 46640QDP3 300,000.00 A-1 P-1 07/27/17 07/28/17 296,615.08 1.53 0.00 298,590.67 298,406.40 

DTD 07/27/2017 0.000% 04/23/2018

CREDIT AGRICOLE CIB NY COMM PAPER 22533UE74 800,000.00 A-1 P-1 11/07/17 11/08/17 793,720.00 1.58 0.00 795,604.00 795,026.40 

DTD 11/03/2017 0.000% 05/07/2018
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WASHOE RTC BOND PROCEEDS AGG PORTFOLIO 

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market 

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value 

Commercial Paper 

TOYOTA MOTOR CREDIT CORP COMM 

PAPER 

DTD 11/06/2017 0.000% 08/03/2018

89233HH31 800,000.00 A-1+ P-1 11/07/17 11/08/17 790,292.44 1.65  0.00 792,248.44 791,575.20 

Security Type Sub-Total  3,890,000.00 3,850,308.55 1.56 0.00 3,872,102.75 3,870,052.30 

Managed Account Sub-Total 27,278,000.00 27,278,377.63 1.30 129,173.25 27,258,730.17 27,075,621.40 

Securities Sub-Total $27,278,000.00 $27,278,377.63 1.30% $129,173.25 $27,258,730.17 $27,075,621.40 

Accrued Interest $129,173.25 

Total Investments $27,204,794.65 
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For the Quarter Ended December 31, 2017 

WASHOE COUNTY RTC Appendix

 IMPORTANT DISCLOSURES 

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its 

accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. All statements as 

to what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the presentation. Assumptions may or may not be proven 

correct as actual events occur, and results may depend on events outside of your or our control. Changes in assumptions may have a material effect on results. Past performance does 

not necessarily reflect and is not a guaranty of future results.The information contained in this presentation is not an offer to purchase or sell any securities. 

• Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Interactive Data, Bloomberg, or Telerate. 

Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated market value. 

• In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly balances, and 

forward settling sales are excluded. 

• Performance is presented in accordance with the CFA Institute ’s Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown gross of fees. 

Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past performance is not indicative of 

future returns. 

• Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets. 

• Money market fund/cash balances are included in performance and duration computations. 

• Standard & Poorʼs is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings. 

• Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity. 

• MBS maturities are represented by expected average life.

 PFM Asset Management LLC 
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For the Quarter Ended December 31, 2017 

WASHOE COUNTY RTC Appendix

 GLOSSARY 

• ACCRUED INTEREST: Interest that is due on a bond or other fixed income security since the last interest payment was made. 

• AGENCIES: Federal agency securities and/or Government-sponsored enterprises. 

• AMORTIZED COST: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase date until 

the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized on a straight line basis. 

Such discount or premium with respect to longer-term securities is amortized using the constant yield basis. 

• BANKERS’ ACCEPTANCE: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the insurer. 

• COMMERCIAL PAPER: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory. 

• CONTRIBUTION TO DURATION: Represents each sector or maturity range ’s relative contribution to the overall duration of the portfolio measured as a percentage weighting. Since 

duration is a key measure of interest rate sensitivity, the contribution to duration measures the relative amount or contribution of that sector or maturity range to the total rate 

sensitivity of the portfolio. 

• DURATION TO WORST: A measure of the sensitivity of a security ’s price to a change in interest rates, stated in years, computed from cash flows to the maturity date or to the put 

date, whichever results in the highest yield to the investor. 

• EFFECTIVE DURATION: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years. 

• EFFECTIVE YIELD: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding on 

investment returns, while ominal yield does not. 

• FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount. 

• INTEREST RATE: Interest per year divided by principal amount and expressed as a percentage. 

• MARKET VALUE: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date. 

• MATURITY: The date upon which the principal or stated value of an investment becomes due and payable. 

• NEGOTIABLE CERTIFICATES OF DEPOSIT: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets. 

• PAR VALUE: The nominal dollar face amount of a security.

 PFM Asset Management LLC 
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 GLOSSARY 

• PASS THROUGH SECURITY: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the 

mortgage-backed security. 

• REPURCHASE AGREEMENTS: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date. 

• SETTLE DATE: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and maturity 

proceeds) occurs on a non-business day, the funds are exchanged on the next business day. 

• TRADE DATE: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place. 

• UNSETTLED TRADE: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place. 

• U.S. TREASURY: The department of the U.S. government that issues Treasury securities. 

• YIELD: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a percentage on 

an annualized basis. 

• YTM AT COST: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period from 

purchase date to maturity, stated as a percentage on an annualized basis. 

• YTM AT MARKET: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time period 

remaining until maturity, stated as a percentage on an annualized basis.
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